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Item 7. Financial Statements and Financial Highlights for Open-End Management Investment Companies.

DesTRA FLAHERTY & CRUMRINE PREFERRED AND INcomME FuND

SCHEDULE OF INVESTMENTS
As oF MArcH 31, 2025 (UNAUDITED)

Shares or

Principal Moody'’s

Amount Ratings Value

PREFERRED SECURITIES - 72.4%
BANKS - 28.7%
575,000 American AgCredit Corp., 5.250% to 06/15/26 then USD 5 Year Tsy + 4.500%, Series AV ... BB+® $ 547,688
12,600 Bank of New York Mellon Corporation (The), 6.150% to 03/20/30 then USD 5 Year Tsy +
2.1671%, SEHES KR .o ittt ettt ettt e be bt e b e nbe et et e et e et e b e enaeenbeenaeenes Baa1l 321,300
1,030,000 Capital One Financial Corp., 3.950% to 09/01/26 then USD 5 Year Tsy + 3.157%, Series M@._..... Baa3 985,809
Citigroup, Inc.

300,000 4.000% to 12/10/25 then USD 5 Year Tsy + 3.597%, Series W@ .......cccceviiiiiiiiiiniiecieeee Ba1 296,073
1,575,000 4.150% to 11/15/26 then USD 5 Year Tsy + 3.000%, Series Y@ ......ccccocevirienieneneneneseeieneees Ba1 1,532,585
1,405,000 6.750% to 02/15/30 then USD 5 Year Tsy + 2.572% Series EE @ .......cccoviviiiiiincniniiceceen Ba1 1,394,335

630,000 4£.950% to 02/15/30 then USD 5 Year Tsy + 2.726% Series FF @........oo..ooovveoomereeeoeerereeereeeseseens Bal 629,865

875,000 7.000% to 08/15/34 then USD 10 Year Tsy + 2.757%, Series DD .......cccccooeeviiiieniiniiiienenn Ba1 909,684

890,000 7.125% to 08/15/29 then USD 5 Year Tsy + 2.693%, Series CC? Ba1 912,848
1,230,000 7.375% to 05/15/28 then USD 5 Year Tsy + 3.209%, Series Z@.......ccccvirierieneneneneseeeeenes Ba1 1,266,040
1,200,000 7.625% to 11/15/28 then USD 5 Year Tsy + 3.211%, Series AAP.......cccviririevencninereereeene Ba1 1,251,328

25,700 Citizens Financial Group, Inc., 7.375%, Series H® ..o Baa3 663,831
CoBank ACB

500,000 6.250% to 10/01/26 then 3-Month CME Term SOFR + 4.922%, Series 1@ _..........ccocoevvrveennnn. BBB+® 500,577

420,000  7.125% to 01/01/30 then USD 5 Year Tsy + 2.818% Series M M@ . ioirieiieiiinineeeecene BBB+® 427,614
5,230,000 Comerica, Inc., 5.625% to 10/01/25 then USD 5 Year Tsy + 5.291%, Series A? Ba1 5,210,042

250,000 Compeer Financial ACA, 4.875% to 08/15/26 then USD 5 Year Tsy + 4.100%, Series B-1M@ ... BB+® 243,750

42,300 ConnectOne Bancorp, Inc., 5.250% to 09/01/26 then USD 5 Year Tsy + 4.420%, Series A® ........ NR® 939,060
36,000 Dime Community Bancshares, Inc., 5.500%, Series AP .........ccoceeierieriniinenieieienese e NR® 693,000
17,822 First Horizon Corp., 6.500%, Series E@).........cciiiiiiiiieee ettt Ba2 436,995
165,623 Flagstar Financial Inc., 6.375% to 03/17/27 then 3-Month USD Libor + 3.821%, Series A@ ......... B3 3,921,953
Goldman Sachs Group, Inc.

1,600,000 4.125% to 11/10/26 then USD 5 Year Tsy + 2.949%, Series V@ ......ccccocoviiieiienenenineieeieeee Ba1 1,551,468
640,000  6.125% to 11/10/34 then USD 10 Year Tsy + 2.400%, Series Y@ Ba1 627,643
395,000 6.850% to 02/10/30 then USD 5 Year Tsy + 2.461%, Series Z@......cccccoveiiiieeiiiiieeeeeee e Ba1 400,639
320,000 7.500% to 02/10/29 then USD 5 Year Tsy + 3.156%, Series W@ .......ccccoeiiiiiiiiiiniieciieeien Ba1 337,860

1,120,000 7.500% to 05/10/29 then USD 5 Year Tsy + 2.809%, Series X? ......ccccocovirierienenenenesieeieaeees Ba1 1,177,186

2,500,000 7.560% to 02/10/30 then USD 5 Year Tsy + 3.224%, Series R? ........ccccvviviiiicvincniniieeceee Ba1 2,509,300
925,000 7.186% to 02/10/30 then USD 5 Year Tsy + 2.850%, Series S@.......ccccovirieiecencnineneerenennes Ba1 927,942

Huntington Bancshares, Inc.

355,000 4.450% to 10/15/27 then USD 7 Year Tsy + 4.045%, Series G@......ccccccvvirienieneneneneeeeeee Baa3 342,483

1,050,000 5.625% to 07/15/30 then USD 10 Year Tsy + 4.945%, Series F@........cccovivierenincniniiceeee Baa3 1,044,176

34,400  6.876% to 04/15/28 then USD 5 Year Tsy + 2.704%, Series JP......ccccocmerieievienenieneneereiennens Baa3 880,640

500,000 JPMorgan Chase & Co., 3.650% to 06/01/26 then USD 5 Year Tsy + 2.850%, Series KK?............ Baa2 490,107

KeyCorp

3,740,000 5.000% to 09/15/26 then 3-Month CME Term SOFR + 3.868%, Series D@ ........c.ccccoevvveveennnnne. Ba1 3,647,257

24,728 6.125% to 12/15/26 then 3-Month CME Term SOFR + 4.154%, Series E@ .......ccccccevvvvveeeeennn.. Ba1 595,450

45,785 6.200% to 12/15/27 then USD 5 Year Tsy + 3.132%, Series H? ......ccccooininirieninininineecienen Ba1 1,089,225
M&T Bank Corp.

650,000 3.500% to 09/01/26 then USD 5 Year Tsy + 2.679%, Series 1@ ......cccoviviiieieneneneneeeeeee Baa3 618,008

96,311 5.625% to 12/15/26 then 3-Month CME Term SOFR + 4.282%, Series H? . ......uvvvviiiieeeeeeen. Baa3 2,323,021

14,000 Morgan Stanley, 6.625%, SEries QP ........cccioiiiiriiriieeeeretenteee ettt sttt ettt Baa3 357,000

See accompanying Notes to Financial Statements.
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DESTRA FLAHERTY & CRUMRINE PREFERRED AND INcomE FuND

SCHEDULE OF INVESTMENTS (CONTINUED)
As oF MaRrcH 31, 2025 (UNAUDITED)

Shares or
Principal Moody's
Amount Ratings Value

PREFERRED SECURITIES (continued)
BANKS (continued)
PNC Financial Services Group, Inc.

476,000 3.400% to 09/15/26 then USD 5 Year Tsy + 2.595%, Series T@......cccoiiieiiinieiieeieeeeeee Baa2 $ 455,488
2,135,000 6.000% to 05/15/27 then USD 5 Year Tsy + 3.000%, Series U2 ......c..cccoviririevencninineereeenes Baa2 2,148,231
610,000  6.200% to 09/15/27 then USD 5 Year Tsy + 3.238%, Series V@ .......ccccoevirieienienenieneeeeenene Baa2 620,093
1,800,000 6.250% to 03/15/30 then USD 7 Year Tsy + 2.808%, Series W@ ........cccovirieievienenineneeieiee Baa2 1,811,598
Regions Financial Corp.
90,500 5.700% to 08/15/29 then 3-Month CME Term SOFR + 3.410%, Series C?.......cccoeevvevveveennnne. Baa3 2,138,515
89,000 6.950% to 09/15/29 then USD 5 Year Tsy + 2.771%, Series F@.......cccooiviriereneneneeeeeeeeen Baa3 2,235,680
700,000 State Street Corp., 6.700% to 03/15/29 then USD 5 Year Tsy + 2.613%, Series |?.......cccccceeueene Baa1 719,356
Synchrony Financial
46,000 5.625%, SEHES AP ... oottt ettt et ettt tteetteeraeaaen BB-® 810,980
44,600 8.250% to 05/15/29 then USD 5 Year Tsy + 4.044%, Series B? ......c..cccovivieicvincniininiccenen BB-® 1,115,892
127,922 Synovus Financial Corp., 8.397% to 07/01/29 then USD 5 Year Tsy + 4.127%, Series E? ... BB-® 3,244,102
32,043 Texas Capital Bancshares, Inc., 5.750%, Series B@ .........cccoooiiiiiiiieiiee et Ba2 621,314
1,098,000 Truist Financial Corp., 6.669% to 09/01/29 then USD 5 Year Tsy + 3.003%, Series N® ................. Baa3 1,094,820
Valley National Bancorp
30,345 6.250% to 06/30/25 then 3-Month CME Term SOFR + 4.112%, Series A® .......ccccovvevveveennnnnn. BB-© 747,094
6,100 8.250% to 09/30/29 then USD 5 Year Tsy + 4.182%, Series CP .......cccoieiiiieiiiiieiieecieeene BB-© 152,927
2,022 8.139%, 3-Month CME Term SOFR + 3.840%, Series BP® ... ....coovimiieieciee e BB-©® 48,831
20,300 WaFd, INC., 4.875%, SIS AP ... ..eeeieeeeeee et ee et e e e e Ba1 329,672
WEIIS FArgo & CO. .uiimiiiiiiieiieiiet ettt ettt sttt ettt st bt et ettt sbe et nren
825,000  3.900% to 03/15/26 then USD 5 Year Tsy + 3.453%, Series BB? Baa2 809,090
750,000 5.875% 10 06/15/25 Series UP) .. ....oouiioeiieeieeeeeeee ettt ettt Baa2 749,970
3,340,000 6.850% to 09/15/29 then USD 5 Year Tsy + 2.767%, Series FF........cccviiiiiininininiieecee Baa2 3,474,878
267 7.500%, SEHIES LB .o ittt ettt ettt et ettt ettt e e et eenbeenbeenaeenbeenaeenes Baa2 320,614
1,790,000 7.625% to 09/15/28 then USD 5 Year Tsy + 3.606%, Series EE@ .......ccccccovvieieveneniniiieeene Baa2 1,918,486
43,200 WesBanco, Inc., 6.750% to 11/15/25 then USD 5 Year Tsy + 6.557%, Series A?.......cccccervevnrnnn NR® 1,088,208
12,900 Western Alliance Bancorp, 4.250% to 09/30/26 then USD 5 Year Tsy + 3.452%, Series A@.......... Ba2 283,026
48,500 Wintrust Financial Corp., 6.875% to 07/15/25 then USD 5 Year Tsy + 6.507%, Series E@............. BB© 1,230,445
70,173,092
FINANCIAL SERVICES — 3.3%0 ..utteeeitiiieeeiiteeeeiitee e e etteeeeeiteeeeesaaaaeesssseeeessssseeesnsssaeesssssaeeesssseeeans
450,000 AerCap Global Aviation Trust, 6.500% to 06/15/25 then 3-Month CME Term SOFR + 4.562%,
OO/ TS/A5D) e e et e e e e e eeraeas Baa2 450,129
AerCap Ireland Capital DAC / AerCap Global Aviation Trust
440,000 6.500% to 01/31/31 then USD 5 Year Tsy + 2.441%, 01/31/56M.....cocoinirieiiiininineeeecienen Baa2 436,971
860,000  6.950% to 03/10/30 then USD 5 Year Tsy + 2.720%, 03/10/55 ....c.ocovivimirinieienicnineeeereeee Baa2 877,695
21,200 Affiliated Managers Group, Inc., 6.750%, 03/30/64 ........ccccoirireeiiiiiniiniieeeeieieseeeee et Baal 508,801
Ally Financial, Inc.
1,220,000 4.700% to 05/15/26 then USD 5 Year Tsy + 3.868%, Series B? ........ccccoivivieiineniniieeeee Ba2 1,138,747
800,000 4.700% to 05/15/28 then USD 7 Year Tsy + 3.481%, Series C ......ccccocvviiieieneneneneeeeeee Ba2 690,120
1,150,000 Charles Schwab Corp., 4.000% to 06/01/26 then USD 5 Year Tsy + 3.168%, Series 1@ ................. Baa2 1,122,300
800,000 Discover Financial Services, 6.125% to 09/23/25 then USD 5 Year Tsy + 5.783%, Series D@ ........ Ba1 797,739
General Motors Financial Co., Inc.
725,000 5.700% to 09/30/30 then USD 5 Year Tsy + 4.997%, Series C? .......ccccoioiiiiiiiienieeeeeeee e Ba1 694,087
330,000 5.750% to 09/30/27 then 3-Month USD Libor + 3.598%, Series AP .........cccooviiiiniiiieiieeeeen Ba1 312,947
600,000 6.500% to 09/30/28 then 3-Month USD Libor + 3.436%, Series B@ ........cccoovveievcieeeecceeeeeennen. Ba1 590,156
17,784 Stifel Financial Corp., 4.500%, SEres DP.........cccuiiiiiiieieeieeieeie ettt ettt sseeae e b ens BB® 306,774
4,494 TPG Operating Group Il LP, 6.950%, 03/15/64.....cc..cooiiiiiiiiiiiniiiiiieeeeneeeeesceee e Baa1 112,350
8,038,816

See accompanying Notes to Financial Statements.
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DESTRA FLAHERTY & CRUMRINE PREFERRED AND INcomE FuND

SCHEDULE OF INVESTMENTS (CONTINUED)
As oF MaRrcH 31, 2025 (UNAUDITED)

Shares or
Principal Moody's
Amount Ratings Value
PREFERRED SECURITIES (continued)
INSURAINCE — 18.6% ...ccueeeieeeeiiee ettt e e e et e e e ettt e e e et aeeeanssteeeesseeeeaannsaaeeannaeeeennsneeeens
1,151,000 ACE Capital Trust I, 9.700%, 04/0T/30......ceiutiiieriieniieiieieeite ettt A3 $ 1,370,215
1,387,000 American International Group, Inc., 8.175% to 05/15/38 then 3-Month USD Libor + 4.195%,
O57/715/58, SEIES A-B. ...t a e e e e e e e Baa3 1,555,209
24,260 American National Group, Inc., 6.625% to 09/01/25 then USD 5 Year Tsy + 6.297%, Series B®@... BB+® 607,956
Aspen Insurance Holdings, Ltd.
25,000 BuB25%) ..ttt ht e a e et e ae e be e bt et e st e bt et e et e enbeenbeenaeenbeenaeenes Ba1 484,500
Athene Holding, Ltd.
25,200 4.875%, SEIIES Dot e s Baa3 430,920
147,374 6.350% to 06/30/29 then 3-Month USD Libor + 4.253%, Series A@ Baa3 3,585,609
27,440 7.250% to 03/30/29 then USD 5 Year Tsy + 2.986%, 03/30/64 .......ccceviririeieiiineniiniiieeeee Baa2 691,762
735,000 Axis Specialty Finance LLC, 4.900% to 01/15/30 then USD 5 Year Tsy + 3.186%, 01/15/40 ......... Baa2 692,620
15,000 CNO Financial Group, Inc., 5.125%, 11/25/60 ........coouiiiieieiieeieeeee et Ba1 283,500
620,000 Corebridge Financial, Inc., 6.375% to 09/15/34 then USD 5 Year Tsy + 2.646%, 09/15/54"......... Baa3 617,512
540,000 CVS Health Corporation 7.000%, to 03/10/30 then USD 5 Year Tsy + 2.886%, 03/10/55,
SBIIES A et e ————— e e e e e e e e e e e———————aaaaae e e e e e e ——————aaaaaaaaaaaans Ba1 545,959
131,885 Delphi Financial Group, Inc., 7.775%, 3-Month CME Term SOFR + 3.452%, 05/15/37®............... BBB® 3,214,697
670,000 Enstar Finance LLC, 5.500% to 01/15/27 then USD 5 Year Tsy + 4.006%, 01/15/42...................... BBB-® 654,682
Enstar Group, Ltd.
45,400 7.000% to 09/01/28 then 3-Month USD Libor + 4.015%, Series D@........cccocviiiicieeeeeiieeeeeennen. BBB-® 946,136
825,000 7.500% to 04/01/35 then USD 5 Year Tsy + 3.186%, 04/01/45M.....c.coirinieiiiinininieeeeeenen BBB-® 836,238
Equitable Holdings, Inc.
125,000 4.950% to 12/15/25 then USD 5 Year Tsy + 4.736%, Series B? Baa3 124,829
500,000 6.700% to 03/28/35 then USD 5 Year Tsy + 2.390%, 03/28/55 Baa2 498,075
196,000 Everest Reinsurance Holdings, Inc., 6.970%, 3-Month CME Term SOFR + 2.647%, 05/15/37@.... Baa2 190,979
18,800 F&G Annuities & Life, Inc., 7.300%, O1/15/65 .....vveeeeeeeeeeeeeeeeeeee et Ba1 465,112
465,000 Fortegra Group, Inc. 9.250% to 11/15/34 then USD 5 Year Tsy + 8.720% 11/15/64 M.................. NR® 467,303
Global Atlantic Fin Co.
1,370,000 4.700% to 10/15/26 then USD 5 Year Tsy + 3.796%, 10/15/51M.....coviniiniiiiiiiincnineeeerceene Baa3 1,320,209
585,000 7.950% to 10/15/29 then USD 5 Year Tsy + 3.608%, 10/15/54.... Baa3 608,553
12,500 Jackson Financial, Inc., 8.000% to 03/30/28 then USD 5 Year Tsy + 3.728%, Series A@................ Ba2 329,000
875,000 Kuvare U.S. Holdings, Inc., 7.000% to 05/01/26 then USD 5 Year Tsy + 6.541%, 02/17/51,
SEIIES Al et e e — e e e ——— e e e —— e e ea—raeeaaaaes NR® 875,550
Liberty Mutual Group, Inc.
830,000 4.125% to 12/15/26 then USD 5 Year Tsy + 3.315%, 12/15/51M .cciiiiiiiiiiieiiieceeeceeee Baa3 794,688
7,103,000 7.800% to 03/15/37 then 3-Month CME Term SOFR + 3.838%, 03/15/37" Baa3 8,015,523
Lincoln National Corp.
15,900  9.000%, SEIES D@ ....ccctiieiiieciiie ettt et e et e et e e st e e e e e tb e e et e e e tteesabeeebaeetbeeebeeeraaanes Ba1 422,940
400,000 9.250% to 03/01/28 then USD 5 Year Tsy + 5.318%, Series CP .......cccovieiiiiiniiiiinieeceeeee Ba1 430,836
MetLife, Inc.
1,605,000 9.250% to 04/08/38 then 3-Month CME Term SOFR + 5.802%, 04/08/38M.........ccceevuveveennnne. Baa2 1,897,848
1,591,000 10.750% to 08/01/39 then 3-Month CME Term SOFR + 7.810%, 08/01/39 ...cc.cevieiieiieiiaiens Baa2 2,107,143
23,498 PartnerRe Ltd., 4.875%, Series JP........coouiiiiiieee e Baa2 403,461
4,500,000 Provident Financing Trust |, 7.405%, 03/15/38 Baa3 4,748,898
2,610,000 Prudential Financial, Inc., 6.750% to 03/01/33 then USD 5 Year Tsy + 2.848%, 03/01/53............. Baa1 2,725,226
235,000 Reinsurance Group of America, Inc., 6.650% to 09/15/35 then USD 5 Year Tsy + 2.392%,
(0 1Y A1 TSSO UPR Baa2 231,335

See accompanying Notes to Financial Statements.
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DESTRA FLAHERTY & CRUMRINE PREFERRED AND INcomE FuND

SCHEDULE OF INVESTMENTS (CONTINUED)
As oF MaRrcH 31, 2025 (UNAUDITED)

Shares or
Principal Moody's
Amount Ratings Value
PREFERRED SECURITIES (continued)
INSURANCE (continued)
SBL Holdings, Inc.
1,275,000 6.500% to 11/13/26 then USD 5 Year Tsy + 5.620%, Series BM@ .. ..cccoviiiiieiineniieeceeee BB® $ 1,182,563
1,175,000 7.000% to 05/13/25 then USD 5 Year Tsy + 5.580%, Series AN@ ... coiviiieiiiininineiecciee BB® 1,160,408
45,517,994
UTILITIES - 13.7%
695,000 AES Corp., 7.600% to 01/15/30 then USD 5 Year Tsy + 3.201%, 01/15/55 ...cooiiiieniiniiiiiiciene Ba1 702,856
Algonquin Power & Utilities Corp.
1,500,000 4.750% to 04/18/27 then USD 5 Year Tsy + 3.249%, 01/18/82, Series 2022-B.......cccccveveunenne. BB+© 1,429,678
40,895 8.582%, 3-Month CME Term SOFR + 4.272%, 07/01/79, Series 2019-A®.........cccovvevvrercrreannenn. BB+® 1,030,554
535,000 AltaGas, Ltd., 7.200% to 10/15/34 then USD 5 Year Tsy + 3.573%, 10/15/54™ ....cccccovvvirnvnnnnnn. BB® 528,555
American Electric Power., Inc.
1,070,000 3.875% to 02/15/27 then USD 5 Year Tsy + 2.675%, 02/15/62................... Baa3 1,015,660
865,000 6.950% to 12/15/34 then USD 5 Year Tsy + 2.675%, 12/15/54, Series B Baa3 884,274
2,465,000 CenterPoint Energy, Inc., 6.850% to 02/15/35 then USD 5 Year Tsy + 2.946%, 02/15/55,
S IIES B et aaaeaaeaaereaaa————————————— Baa3 2,473,152
370,000 CMS Energy Corporation, 6.500% to 06/01/35 then USD 5 Year Tsy + 1.961%, 06/01/55 ........... Baa3 361,787
Dominion Energy, Inc.
725,000 4.350% to 04/15/27 then USD 5 Year Tsy + 3.195%, Series CP ......ccoviiiiiiiiiiiiiiiiecreeen Ba1 705,295
865,000 6.625%, to 05/15/35 then USD 5 Year Tsy + 2.207%, 05/15/55 Series C....ccccevverrenerereeneennenen Baa3 861,975
1,170,000 7.000% to 06/01/34 then USD 5 Year Tsy + 2.511%, 06/01/54, Series B.....c.ccccovevenervencncnnen Baa3 1,232,659
885,000 Duke Energy Corp., 6.450% to 09/01/34 then USD 5 Year Tsy + 2.588%, 09/01/54 .........ccocuc... Baa3 888,381
Edison International
1,775,000 5.000% to 03/15/27 then USD 5 Year Tsy + 3.901%, Series B? .......ccccovviiiiiiiiiiiiiiciiceee Ba1l 1,607,559
490,000 5.375% to 03/15/26 then USD 5 Year Tsy + 4.698%, Series A ......ccccccovirieieninenineieeeeee Ba1 467,390
2,806,000 Emera, Inc., 6.750% to 06/15/26 then 3-Month USD Libor + 5.440%, 06/15/76,
SEIES 20T 0-A ..t e e e e et ————————————aeaaettee i ——————————— Ba2 2,828,567
960,000 Entergy Corp., 7.125% to 12/01/29 then USD 5 Year Tsy + 2.670%, 12/01/54 .....ccccvevvvveeninnncne Baa3 974,117
1,025,000 EUSHI Finance, Inc., 7.625% to 12/19/29 then USD 5 Year Tsy + 3.136%, 12/15/54......ccccceuenne. Ba1 1,069,091
670,000 Evergy, Inc. 6.650% to 06/01/30 then USD 5 Year Tsy + 2.558%, 06/01/55......cccccevemenvnveucnncnn Baa3 660,600
370,000 Exelon Corporation 6.500% to 03/15/35 then USD 5 Year Tsy + 1.975%, 03/15/55......cccceveenne Baa3 368,923
187,000 Nevada Power Company, 6.250% to 05/15/30 then USD 5 Year Tsy + 1.936%, 05/15/55 ............ Baa2 185,963
NextEra Energy Capital Holdings, Inc.
630,000 6.375% to 08/15/30 then USD 5 Year Tsy + 2.053%, 08/15/55, Series S .....ccccceveninvrvevcnenen Baa2 632,174
355,000 6.700% to 09/01/29 then USD 5 Year Tsy + 2.364%, 09/01/54, Series Q .....cccceevuerieeecieennnnnn Baa2 359,724
790,000 6.750% to 06/15/34 then USD 5 Year Tsy + 2.475%, 06/15/54, Series R ......ccccoevevievvcnuenncnn Baa2 808,782
NiSource, Inc.
300,000 6.375% to 03/31/35 then USD 5 Year Tsy + 2.527%, 03/31/55 ....ccveviniminiiiciincncneeeeceee Baa3 296,981
525,000 6.950% to 11/30/29 then USD 5 Year Tsy + 2.451%, 11/30/54 .....oevuieiiieiiiieieeeeee e Baa3 533,516
605,000 Northwest Natural Holding Company, 7.000% to 09/15/35 then USD 5 Year Tsy + 2.701%,
00/ 15/55 ettt e ettt e et e eba e treeebeeeaaeeetreeereeeraean BBB® 591,464
16,405 SCE Trust IV, 5.375% to 09/15/25 then 3-Month CME Term SOFR + 3.394%, Series J?............... Baa3 364,847
121,730 SCE Trust V, 5.450% to 03/15/26 then 3-Month CME Term SOFR + 4.052%, Series K@ ............... Baa3 2,788,834
39,010 SCE Trust VI, 5.000%, SEries L@ ........ooiiiieiiieeieeeiee ettt ette e e svaesveeesaaeessseesnsaeenaeesssaesnseeas Baa3 669,022
19,500 SCE Trust VII, 7.500%, Series M@ ... ....oooiiieiiie ettt ettt ettt et e bt e e tte e st eesbeeeaseesbeesnreeenes Baa3 448,500
20,500 SCE Trust VI, 6.950%, Series N@ ......c.viiiiiiiicie ettt ettt ettt eas e sbeeeaeeeeaaeeseseeeareeas Baa3 465,555

See accompanying Notes to Financial Statements.
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DESTRA FLAHERTY & CRUMRINE PREFERRED AND INcomE FuND

SCHEDULE OF INVESTMENTS (CONTINUED)
As oF MaRrcH 31, 2025 (UNAUDITED)

Shares or
Principal Moody's
Amount Ratings Value
PREFERRED SECURITIES (continued)
UTILITIES (continued)
Sempra
1,450,000 4.125% to 04/01/27 then USD 5 Year Tsy + 2.868%, 04/01/52 ....cocveviririeieienenienieieeeeees Baa3 $ 1,365,956
1,300,000 4.875% to 10/15/25 then USD 5 Year Tsy + 4.550%, Series C? ......ccccooiviririenincnineneceeee Bal 1,289,572

620,000  6.400% to 10/01/34 then USD 5 Year Tsy + 2.632%, 10/01/54 Baa3 589,973
1,570,000 6.875% to 10/01/29 then USD 5 Year Tsy + 2.789%, 10/01/54 Baa3 1,560,087

320,000 Southern Company (The), 6.375% to 03/15/35 then USD 5 Year Tsy + 2.069%, 03/15/55,

SEIIES 2025B ... e e e e e e e e e e aaaaaaaaaas Baa2 329,078

175,000 Vistra Corp., 7.000% to 12/15/26 then USD 5 Year Tsy + 5.740%, Series BV ......cccooiiiiinenn. Ba3 177,388

33,548,489
ENERGY - 3.7%
Enbridge, Inc.

340,000 5.750% to 07/15/30 then USD 5 Year Tsy + 5.314%, 07/15/80, Series 2020-A.........ccccvevveeuennene Ba1 329,283
1,252,000 6.000% to 01/15/27 then 3-Month CME Term SOFR + 4.152%, 01/15/77, Series 2016-A........ Ba1 1,237,034
1,460,000 7.375% to 03/15/30 then USD 5 Year Tsy + 3.122%, 03/15/55, Series A.....ccceeeverervecveniennenne. Baa3 1,504,961

725,000 8.500% to 01/15/34 then USD 5 Year Tsy + 4.431%, 01/15/84, Series 2023-B........ccccccverveueenne. Ba1 800,339
1,387,000 Energy Transfer LP, 7.125% to 05/15/30 then USD 5 Year Tsy + 5.306%, Series G?...................... Ba1 1,405,128

505,000 South Bow Canadian Infrastructure Holdings, Ltd., 7.500% to 03/01/35 then

USD 5 Year Tsy + 3.667%, 03/071/55 ...c.uiiiiieeieet e Ba1 510,881
Transcanada Trust
2,065,000 5.500% to 09/15/29 then 3-Month CME Term SOFR + 4.416%, 09/15/79 .....oevvvvecreeeieeeienn, Ba1 1,999,553
1,350,000 5.875% to 08/15/26 then 3-Month USD Libor + 4.640%, 08/15/76, Series 2016-A .................. Ba1 1,343,528
9,130,707
COMMUNICATIONS - 1.3%

740,000 Bell Canada, 7.000% to 09/15/35 then USD 5 Year Tsy + 2.363%, 09/15/55......ccccvevinvneevcnucnnen Baa3 742,399
1,720,000 Paramount Global, 6.375% to 03/30/27 then USD 5 Year Tsy + 3.999%, 03/30/62........cccceeue.... Ba1 1,679,698

560,000 Rogers Communications, Inc., 7.125% to 04/15/35 then USD 5 Year Tsy + 2.620%, 04/15/55 ..... Ba1 557,078

225,000 Vodafone Group PLC, 7.000% to 04/04/29 then USD 5 Year Swap + 4.873%, 04/04/79 .............. Ba1 232,109

3,211,284
REITS - 1.7%
Arbor Realty Trust, Inc.
68,190 6.250% to 10/30/26 then 3-Month CME Term SOFR + 5.440%, Series F?.........ccccovevvveveennnne. NR® 1,430,626
10,859 6.375%, SEIIES D).ttt e et e e e e e e et e e e e eab e e e e eaaaeeeenraeas NR® 191,336
87,394 KKR Real Estate Finance Trust, Inc., 6.500%, Serie@s A@ ........ccoouiiieeiiieeieeiiee e e NR® 1,670,099
26,000 New York Mortgage Trust, Inc., 6.875% to 10/15/26 then 3-Month CME
Term SOFR + 6.130%, Series F@.......cccooviiiieeieiieiieeieeeeeeeieenns NR® 564,460
20,598 TPG RE Finance Trust, Inc., 6.250%, Series C®? NR® 356,551
4,213,072
MISCELLANEOUS - 1.4%
Land O’ Lakes, Inc.

700,000 7.250%, Series BM2 . ... o . ettt et e bt e e e e e et e e e e aaaae e e eaaaeeeenraeas BB® 595,668

3,115,000 8.000%, Series AR .. ettt ettt et e et e et e et e et e e e e e et e e e ab e e tbeeetaeeateenabaearaeas BB® 2,944,940
3,540,608

TOTAL PREFERRED SECURITIES
(COSt $T871,586,907T) .ottt ettt ettt e ettt eae e eaeeteete e et e eaee et e enaeene 177,374,062

See accompanying Notes to Financial Statements.
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DESTRA FLAHERTY & CRUMRINE PREFERRED AND INcomE FuND

SCHEDULE OF INVESTMENTS (CONTINUED)
As oF MaRrcH 31, 2025 (UNAUDITED)

Shares or
Principal Moody's
Amount Ratings Value

CONTINGENT CAPITAL SECURITIES - 25.2%
BANKS - 25.2%
1,407,000 Australia & New Zealand Banking Group, Ltd., 6.750% to 06/15/26 then

USD 5 Year SWap + 5.168% M@ ... i Baa2 $ 1,428,654

Banco Bilbao Vizcaya Argentaria SA
2,600,000 6.125% to 11/16/27 then USD 5 Year Swap + 3.870%@ .......cooiiiiiiieiieieeieee e Ba2 2,527,194
1,000,000  9.375% to 09/19/29 then USD 5 Year Tsy + 5.099%, Series 122, .....cccccovvimevnineinencnncnnennnne Ba2 1,088,274

Banco Mercantil del Norte SA.

750,000  6.625% to 01/24/32 then USD 10 Year Tsy + 5.034%"@ Ba2 672,164
900,000 7.500% to 06/27/29 then USD 10 Year Tsy + 5.470%" Ba2 884,345
640,000 7.625% to 01/10/28 then USD 10 Year Tsy + 5.353%"@ Ba2 638,657
625,000 8.750% to 05/20/35 then USD 10 Year Tsy + 4.299%" Ba2 621,847
Banco Santander SA
10,400,000  4.750% to 05/12/27 then USD 5 Year Tsy + 3.753% M@ ....ciciriiieirieieineneeseecse e Ba1 9,993,892
800,000 8.000% to 08/01/34 then USD 5 Year Tsy + 3.9T1%@ .....oouiiiiieieeeeieeeeeee e Ba1 832,947
400,000 9.625% to 11/21/33 then USD 5 Year Tsy + 5.298% M@ .. o.iiuiiieiierieeeeeeeeese e Ba1 460,450
Bank of Montreal
355,000  7.300% to 11/26/34 then USD 5 Year Tsy + 3.010%, 11/26/84, Series 5 ......ccccovevenenvnveecnnnn. Baa3 354,131
670,000 7.700% to 05/26/29 then USD 5 Year Tsy + 3.452%, 05/26/84, Series 4 ......ccccoevevveeenuennnnnn Baa3 682,833
Bank of Nova Scotia
3,350,000 4.900% to 06/04/25 then USD 5 Year Tsy + 4.551%@ .....coiviiiiieiienieniecieeeieese e Baa3 3,334,092
588,000 7.350% to 04/27/30 then USD 5 Year Tsy + 2.903%, 04/27/85, Series 6 .....ccccccvenerereeecnnenes Baa3 584,006
1,000,000 8.625% to 10/27/27 then USD 5 Year Tsy + 4.389%, 10/27/82, Series 4 ......ccccveveeceeeviieaannn. Baa3 1,048,528
Barclays PLC
400,000 4.375% to 09/15/28 then USD 5 Year Tsy + 3.4T0% .....ccoviiieieeienieeieeieeieeee et Ba1 361,433
610,000 7.625% to 09/15/35 then SOFR 5 Year Swap + 3.686%? Ba1 598,578
380,000 8.000% to 09/15/29 then USD 5 Year Tsy + 5.431%? ...........c..... Ba1 392,697
545,000 9.625% to 06/15/30 then SOFR 5 Year Swap + 5.775%? Ba1 599,089
600,000 BBVA Bancomer SA Texas, 5.875% to 09/13/29 then USD 5 Year Tsy + 4.308%, 09/13/34 ........ Baa2 577,969
BNP Paribas SA
425,000  4.625% to 02/25/31 then USD 5 Year Tsy + 3.340% @) ....c..cociririiriiiniininieeeeiesee e Bal 366,834
3,000,000 7.375% to 08/19/25 then USD 5 Year Swap + 5.150%M@ ... oot Ba1 3,013,803
720,000 7.375% to 09/10/34 then USD 5 Year Tsy + 3.535%1@ Ba1 721,745
765,000 7.750% to 08/16/29 then USD 5 Year Tsy + 4.899% 1@ Ba1 789,820
2,829,000 8.500% to 08/14/28 then USD 5 Year Tsy + 4.354%"@ Ba1 2,965,694
550,000 Canadian Imperial Bank of Commerce 6.950% to 01/28/30 then USD 5 Year Tsy + 2.833%,
T/28/85, SEIHES 5ottt e et e e et a e e e e e eaaaeeeans Baa3 539,366
Credit Agricole SA
450,000  4.750% to 09/23/29 then USD 5 Year Tsy + 3.237 %M@ ....c..coiiiriiieienienteieeeeeee e BBB-©® 408,792
500,000 8.125% to 12/23/25 then USD 5 Year Swap + 6.185%M@ ... oot Baa3 509,004
400,000 Deutsche Bank AG, 6.000% to 04/30/26 then USD 5 Year Tsy + 4.524%@ .......cocovieviinieiiiniaiene Ba2 396,519
HSBC Holdings PLC
1,500,000 4.700% to 09/09/31 then USD 5 Year Tsy + 3.250% .....cc.cociiieieiiinieniinieiieeieiesese e Baa3 1,343,235
325,000 6.000% to 05/22/27 then USD 5 Year SWap + 3.746%@) ...cc.ooiieiiiieeeeeeee et Baa3 323,680
850,000 6.500% to 03/23/28 then USD 5 Year Swap + 3.606%@ .......ccoeeiiiiieiieiiieeeeeeeee e Baa3 853,241
540,000 6.950% to 09/11/34 then USD 5 Year Tsy + 3.191%@ .....oouiiiiieieeecieeeeeeeee e Baa3 539,381
3,000,000 8.000% to 09/07/28 then USD 5 Year Tsy + 3.858%? ........cccoeueee. Baa3 3,164,664
2,550,000 ING Groep, 3.875% to 11/16/27 then USD 5 Year Tsy + 2.862%? Ba1 2,343,389

See accompanying Notes to Financial Statements.
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DESTRA FLAHERTY & CRUMRINE PREFERRED AND INcomE FuND

SCHEDULE OF INVESTMENTS (CONTINUED)
As oF MaRrcH 31, 2025 (UNAUDITED)

Shares or
Principal Moody's
Amount Ratings Value
CONTINGENT CAPITAL SECURITIES (continued)
BANKS (continued)
Lloyds Banking Group PLC
1,900,000  7.500% to 09/27/25 then USD 5 Year Swap + 4.496%2) ......cccooiiiiniereienieieieesie e Baa3 $ 1,911,269
2,320,000  8.000% to 03/27/30 then USD 5 Year Tsy + 3.9T13%@ .....ccioirieiiiinienienieeieecerene e Baa3 2,413,591

NatWest Group PLC

350,000 4.600% to 12/28/31 then USD 5 Year Tsy + 3.100%? Baa3 297,047
200,000 8.125% to 05/10/34 then USD 5 Year Tsy + 3.752%? Baa3 210,486
Royal Bank of Canada
1,100,000 6.350% to 11/24/34 then USD 5 Year Tsy + 2.257%, 11/24/84, Series 5 .....ccccccevevenvvceevennennen Baa2 1,047,059
664,000 7.500% to 05/02/29 then USD 5 Year Tsy + 2.887%, 05/02/84, Series 4 ......ccccoeverveevenueannnnn Baa2 682,320
Societe Generale SA
900,000 4.750% to 05/26/26 then USD 5 Year Tsy + 3.931% M@ ..ottt Ba2 874,372
900,000 5.375% to 11/18/30 then USD 5 Year Tsy + 4.514%M@ ............ Ba2 791,077
250,000 6.750% to 04/06/28 then USD 5 Year Swap + 3.929%"@ Ba2 243,930
750,000 8.000% t0 09/29/25 then 13.873% M2 ... ..eiiieie ettt ettt s e e saeesaaesnaee s Ba2 754,643
1,700,000 8.500% to 09/25/34 then USD 5 Year Tsy + 4.153% M@ . ..ottt Ba2 1,755,678
700,000 9.375% to 05/22/28 then USD 5 Year Tsy + 5.385% M@ . ..ccuiiiiiiieieniiresieeeceerese e Ba2 739,674
Standard Chartered PLC
400,000 4.750% to 07/14/31 then USD 5 Year Tsy + 3.805%"@ Ba1 354,152
1,910,000 7.750% to 02/15/28 then USD 5 Year Tsy + 4.976% 1@ Ba1 1,982,930
345,000 Toronto-Dominion Bank, 7.250% to 07/31/29 then USD 5 Year Tsy + 2.977%,
O7/30/BA SEIES .ot e e e e e e ettt a e e e e e e e e e e e ettt e e e e e eeaaaans Baa2 347,636
UBS Group AG
600,000 4.375% to 02/10/31 then USD 5 Year Tsy + 3.313% M@ ..ot Baa3 515,283
800,000 4.875% to 02/12/27 then USD 5 Year Tsy + 3.404% M@ . .ooiiiiiiiiieniineneeeerese e BB® 778,185
TOTAL CONTINGENT CAPITAL SECURITIES
(COSt $62,305,2606) ...cceeueeeuieeiieeiieeiieeeeette et etee et e e te et este e st esse e beeseese e seesae et e e b e enbeenbeenaeenbeenaeenee 61,660,279
CORPORATE DEBT SECURITIES - 1.1%
BANKS - 0.6%
13,800 Dime Community Bancshares, Inc., 9.000% to 07/15/29 then
3-Month CME Term SOFR + 4.951%, 07/15/34 ....uoeeueeeeeeeeeee ettt NR® 355,074
575,000 Texas Capital Bancshares, Inc., 4.000% to 05/06/26 then USD 5 Year Tsy + 3.150%, 05/06/31 .... Baa3 561,115
500,000 Zions Bancorp NA 6.816% then 3-Month CME Term SOFR + 2.830%, 11/19/35.....cccovviiiennnnnn. BBB® 509,080
1,425,269
INSURANCE - 0.2%
460,000 Universal Insurance Holdings, Inc., 5.625%, 11/30/26 ......c..oiouiiiiiiiiiieeeeee e NR® 451,514
COMMUNICATIONS - 0.3%
Qwest Corp.
12,347 6.50096, 0F/0T/56.....co et e e e e e e e e Caa2 204,219
36,585 6.750%, 06715757 ..o Caa2 610,969
815,188
TOTAL CORPORATE DEBT SECURITIES
(COSE $3,087,952) ...ttt ettt ettt ettt ettt e ae et e e re b e e ae e et e e nbeerteenbeenaeerreenaeenes 2,691,971

See accompanying Notes to Financial Statements.
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DESTRA FLAHERTY & CRUMRINE PREFERRED AND INcomE FuND

SCHEDULE OF INVESTMENTS (CONTINUED)
As oF MaRrcH 31, 2025 (UNAUDITED)

Shares or

Principal
Amount

SHORT-TERM INVESTMENTS - 0.7%
MONEY MARKET FUND - 0.7%
1,743,893 Fidelity Investments Money Market Treasury Portfolio — Class I, 4.20%") ........ccccceveviierieeeniennens $ 1,743,893

TOTAL SHORT-TERM INVESTMENTS
(COSE $1,743,893) ettt 1,743,893

TOTAL INVESTMENTS - 99.4%

(COST F248,724,012) ettt e e ettt ettt ettt et a e eaeeeaae s $ 243,470,205
Other Assets In Excess Of Liabilities — 0.6% .....covveieueeeeeeeeieie et ee e eeaaeaens 1,357,537
TOTAL NET ASSETS = 100.0% ....oeouvieeieeeeeee ettt eae e e eve e e etae et e et e eeaseeeareeeaeeeenneeenns $ 244,827,742

(1

Security exempt from registration under Rule 144A of the Securities Act of 1933. These securities are restricted and may be resold in transactions
exempt from registration normally to qualified institutional buyers. These securities have been determined to be liquid under guidelines established
by management. At March 31, 2025, the total value of these securities is $57,984,150, representing 23.7% of net assets.

Security is perpetual in nature with no stated maturity date.

Standard & Poor’s Rating, unaudited.

Security is unrated by Moody'’s, S&P and Fitch.

Convertible security.

Fitch’s Rating, unaudited.

7 The rate is the annualized seven-day yield as of March 31, 2025.

® The interest rate shown reflects the rate in effect as of March 31, 2025.

(2
(3
(4
(5
(6

LIBOR - London Interbank Offered Rate

LLC - Limited Liability Company

LP — Limited Partnership

PLC - Public Limited Company

REIT - Real Estate Investment Trust

SA - Corporation

SOFR - Secured Overnight Financing Rate

Tsy — United States Government Treasury Yield

See accompanying Notes to Financial Statements.
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DESTRA FLAHERTY & CRUMRINE PREFERRED AND INcomE FuND

SCHEDULE OF INVESTMENTS (CONTINUED)
As oF MaRrcH 31, 2025 (UNAUDITED)

% of

Summary by Country Value Net Assets
AAUSTIANIA «veeeniiieeitee ettt ettt ettt e et e et e ettt e e bt e e bt e e e a b e e ea b e e e ta e e rbeeenbee e st e e st aeenbeeenaeeenbeeeneaenne $ 1,428,654 0.6%
BOlMUAA et e e et e e e ——————eaeeee e e e e e —————taaaeaeeeeaa e ———————.s 2,670,335 1.1
Canada 23,462,383 9.6
AN CE e —————————————aaeeeeeeeteet——————————————————aaeaeteeeeenes 13,935,067 5.7
GEEIMNANY ¢ttt et e b e sttt et e bt e e ettt ettt e e bt e st et e bbbt e bt e eat e sb e et enanees 396,519 0.1
12 Yo T OO PPOURP O RUPRRUPRRURPRRRY 1,314,666 0.5
IVIEXICO ..ottt et e et e oottt e e e e e e eeeeeeeeee e e e e s s s s s s s e et eaaaeaaeeeeaeaaassrasaaaenaan e aaaaeeaaaaaaararaenes 3,394,981 1.4
Netherlands 2,343,390 1.0
] 1o OO T OO PSP P O P PP O PRSP PP OUROPPRRP 14,902,757 6.1
Y1721 =Y o T H OO ORISR 1,293,468 0.5
UNTTEA KINGAOM ottt ettt b et ettt s b e bt eat et b e sbeebteat et e besaeabe s 15,577,580 6.4
UNIEEA STALES .. cutiiiiiiie ittt ete et ettt e et eeett e e e tbeeesbeeeaaeessbeeeabeeeasaeessseeesseeessseessaeassaeensseessseessseeeseeanns 162,750,406 66.4

TOTAl INVESTMENTS .....ooiiiieiiieiiecee ettt e et e e e e et e et e e ssaeesebee e saeesssaeasseeessaeesnseesnssaennns 243,470,205 99.4
Other Assets in EXCESS Of LIabilities . .....ccuvuiiiiiiiie e eae e 1,357,537 0.6
INEE ASSEES .....oiuiiiiiiitiett ettt ettt ettt et et et e b e et e teeaeeseess e b e eteeteeabess et e eaeeaeete e st et e b e eaeeteetsens e s e eteereens $ 244,827,742 100.0%

The following table represents the Fund’s investments carried on the Statement of Assets and Liabilities by caption and
by Level within the fair value hierarchy as of March 31, 2025. For information on the Fund'’s policy regarding the valuation
of investments, please refer to the Investment Valuation section of Note 2 in the accompanying Notes to Financial
Statements.

Level 1 Level 2 Level 3 Total
Preferred Securities

BaNKS ..uvieeiieee e e $ 26,588,775 $ 43,584,317 $ — 3 70,173,093
FINancial SErVICES ....eveeeeiiiieieeeeee e 927,924 7,110,891 — 8,038,815
INSUIANCE 1.ttt ettt ettt e e e e e tae e nseeenneas 11,865,593 33,652,401 — 45,517,994
UBHIEIES vveeitee ettt ettt et 5,767,313 27,781,176 — 33,548,489
— 9,130,707 — 9,130,707
— 3,211,284 — 3,211,284
— 3,540,608 — 3,540,608
4,213,072 — — 4,213,072
— 61,660,279 — 61,660,279
355,075 1,070,194 — 1,425,269
815,188 — — 815,188
INSUFANCE .. e e e e e e e — 451,514 — 451,514

Short-Term Investments
Money Market FUNd.......ccooiiiiiiniiiiiiiecceec e 1,743,893 — — 1,743,893
Total Investments in SECUNtIES ....ccvevviiriierieieeieie e $ 52276833 $ 191,193372 $ — $ 243,470,205

During the six months ended March 31, 2025, there were no transfers into or out of any levels.

See accompanying Notes to Financial Statements.
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DESTRA FLAHERTY & CRUMRINE PREFERRED AND INcomE FuND

STATEMENT OF ASSETS AND LIABILITIES
As oF MaRrRcH 31, 2025 (UNAUDITED)

Assets:
Investments, at value (COSt $248,724,012) .. ..o ettt e e e e et e e e e e e $ 243,470,205
Receivables:
IEEIEST .ttt ettt et e ae et et et ab e eab et e eat e st eba e e aneesanees 1,984,817
DIVIAENAS ... vttt ettt ettt e e e et e et eeab e e eae e e eaaeeetaeeeteeeetbeeaabeeeaaeeetbeeebeeeataeeatbeeeabeeeaaeeenteeeataeetaeenareeeareas 133,192
Fund shares sold 46,392
PrEP@IA EXPENSES ... ettt ettt ettt a ettt e bt a e a et h et h e h e e e e e eh e e bt e bt e bt e bt e bt e bt e bt e b e e bt ebeentes 88,561
LS = R TT= L £ 245,723,167
Liabilities:
Payables:
INVESTMENTS PUICNASEA ...ttt ettt ettt e ae e et sa e sbe e s bt e s bt e sbeesaeenbeesbeenee 440,000
Management fEES, NET (SEE NOTE 3)....iiuiiiiiiiirieiiieiieiiet ettt ettt ee ettt b ettt et et e te s bt eb e esten e e b e nbesbeeseenee 157,086
Capital SHAres rEAEEMEM........eiuiiiiieiti ettt b bt ettt b e bt b eat ettt sb e bt e st et et e naesbeebeeas 117,681
Transfer agenCy fEES aNd EXPENSES .......couiiiiiiiiiiriett ettt ettt ettt ettt st b st e st ebe et n et b b eae 84,007
Accounting and adminiStration TEES .....c..uiiiiiiiiii ettt ettt 40,359
Distribution fees 17,129
CUSTOAY FEES ..ttt h et a sttt e b e bt e bt e st et e s bt b e e bt e h e e st et e s bt e bt e hteas ettt nbeebe e st et ettt nheebeeas 14,845
PrOTESSIONAI FEES ..ot e e e et e e e a it e e e e e e e eaaaeeeeiaaes 9,398
ACCTUEA OtNET EXPENSES ...ttt ettt et ettt e b et e bt et e e bt e bt e bt enbeen bt eabeembeenbeemseenbeenteembeenseenteenseannean 14,920
RE L= N L oY1 AT RN 895,425
V=] Y11= £ R URTRRRPR $ 244,827,742
Composition of net assets:
Paid-in capital (unlimited shares authorized at $0.001 par value common Stock) .........cecveveririreeinieeeeeeee $ 267,601,133
Total distributable ArNINGS «.....ec.ei ittt ettt h bttt b ettt ettt b (22,773,391)

Net assets $ 244,827,742

Net assets:

CIASS | ettt ettt et a ettt a e et e e ettt h e st e bt sa et she e st e it ene $ 201,176,170
CIASS A ettt ettt ettt e bt et e et e e bt e bt e bt e bt e beeat e et e e nteen bt eabeenbeenteeateenteeateenteenteeateeneeeneeeneeeneenne 31,652,378
ClASS € ettt et ee—— e e e ——eeeee——eeeea————eeeai——eeeei———eeeea——eeeaai—eeeeai—teeeeaaeeeaanraeeeaarreeas 11,999,194
Shares outstanding:
CIASS |tttk bttt h et e h et h bkttt a ettt enes 12,051,744
CIASS A ettt ettt e h e e bt et e e bt e bt e bt enbe e bt e b e ens e et e enaeen b e eabeenbeeateenbeesteeabeesteenteenteeneeeneeeseenneenn 1,886,893
ClASS € et ee— et e e ——e e e————eeea———ee e ettt eeea———eeeai——teeaai—eeeeai—teeeea—ateeaantreeeaatreeas 711,113
Net asset value per share:
LRSS |ttt ettt ekttt a sttt ke Rt Rt e Rt e a st ekt Rt eR e e n e en b e b ekt ee e ea e e n e et e he ekt eneeneen e et e ebe bt eneenean $ 16.69
CIASS A et b e ae b et 16.77
Maximum offering price per share®.... 17.56
(O T OO OSSPSRt 16.87

M Includes a sales charge of 4.50%

See accompanying Notes to Financial Statements.
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DESTRA FLAHERTY & CRUMRINE PREFERRED AND INcomE FuND

STATEMENT OF OPERATIONS
For THE Six MoNTHS ENDED MARcH 31, 2025 (UNAUDITED)

Investment Income:

DIVIAENA INCOME <. e e ettt e e e e e e e et e e e et e e e e e ee e e e e e e e eeaeeeeeeaeeeeaas $ 1,887,023
INEEIEST INCOME .ot e e et e e e e e e e e e e e e e e ettt eeeaeaeeaeeeee e e s s ee e e e s s eeeaseeeeeeseessserssassssssnnnns 5,937,438
Total INVESTMENT INCOME . ...ciiiiiiiiiiiee ettt ettt b e st be e st esbe e bt e bt e bt et e eaeeanes 7,824,461
Expenses:
ManagemeNt FEES (SEE NOTE 3) ....iiiiiiiiiieii ettt ettt e a e e e e b e s he e bt e sbe e bt e bt e sb e e bt e bt enbe et e eaeentes 930,250
Transfer agent TEES ANA EXPENSES ....o.iiuiiiiiiieieieite ettt ettt ettt ettt st et e bt s he e st eae e s e et e nteebeeseenten e et e nteebeeneenes 180,293
Accounting and administration fees 103,504
PrOTESSIONAI FEES ... e et e e e —t e e et e e e eaaaeeeeaaaeeaans 87,259
Distribution @S Class € (SE@ NOLE 4) . ..uuviiiieiieee et e et e e e e e e e e et e e e e eta e e e e eeaaeeeeeeteeeeeeeaaeeeeeenaeeeeens 65,580
Distribution fEE@S Class A (SE@ NOTE 4) .....ueiiiiieiieee e e et e et e e et e e e et e e e e e e e ee et e e s e eeeeeeaaeeeans 40,315
TrUSTEE TEES (S NOTE D) .ottt ettt e e et e e e et e e e et e e e e eeaaaeeeeesaeeeeeenaseeesenaeeeeeannseeeeeinaes 35,830
REGISTrAtION FEES ...ttt ettt ettt 33,901
Chief financial officer fEES (SEE NOTE D) .....vviiiiieeeeeeeeeee et e e e e e e e et e e e e e e e e eaaaeeeeareeens 32,877
Chief compliance officer fEEs (SEE NOTE D).....eeuiiiiiiiieiiee ettt sttt st e s e bt e snee e 23,814
Custody fEeS ...overieieiierieeeeee e 18,610
Shareholder reporting fees 16,423
INSUIANCE EXPENSE ...ttt e bt st e s e et b e e s ab e e s be e e sba e e sabe e s baeeeaaeesaneas 15,014
INEEIEST EXPENSE ...ttt ettt ettt ettt et e s et e s bt e bt e eat e e ettt e bt e e sat e e e bt e e bt e a bt e e ab et e bt e e sabe e e bt e bt e e eanees 690
ORI EXPENSES ..ttt ettt et e b et e et e et e st e et e et e et e et h e et bt e a et et h e e at e eh e e bt e eh e e nheeshee bt e naeene 5,764
Total EXPENSES ...oviiiiieiiiiieeie e 1,590,124
Contractual expenses recaptured by adVviser (SE€ NOTE 3)...cc.uiiiriiriiiiriiiiieese ettt 25,161
BT EXPEINSES ...ttt ettt ettt e b et e e a bt e ettt e bt e e eat e e e ab et e bt e e eab et e bt e e bt e e h bt e eab et e b bt e eab e e e bt e e hbeeeaaeas 1,615,285
NET INVESTMENT INCOME ..ottt e e et e e e e e e e e et eeaaeeaeeeeeeeeeeeeeseaaarassraaaeeeeaaees 6,209,176
Net realized and unrealized gain (loss):
Net realized loss on:
RN VZ=E3 (g =Y} <= UUUURRRR (100,832)
Net change in unrealized depreciation on:
NV STMIENTS ...ttt e ettt e e e e e e e e e e e e e e e e e ee e e e sttt aaeeaeeeeeeaaeearaar et ————————————aaaeeeeeeaarerrrrrrarr—————— (2,553,169)
Net realized and UNTEAIIZEA 0SS ........uvviiieeieie et e e e e e e et e e e et e e e ettt e e e eaaeeeeeenaaeeeans (2,654,001)
Net increase in net assets resulting from OPEratioNS. .........c.ui ittt s $ 3,555,175

See accompanying Notes to Financial Statements.
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DESTRA FLAHERTY & CRUMRINE PREFERRED AND INcomE FuND

STATEMENTS OF CHANGES IN NET ASSETS

Six Months For the
Ended Year Ended
March 31, September 30,

2025 2024
(Unaudited)

Increase (decrease) in net assets resulting from operations:

Net investment income $ 6,209,176 $ 11,139,787

INEE FEAIZEA 10SS. ..ottt e e e e e e e e e et et e e e e e e e e e e e aaeeeeeeeaeeaas (100,832) (1,299,610)
Net change in unrealized appreciation (depreciation) ...........ccooeiierieiieiiineeeee e (2,553,169) 26,417,391
Net increase in net assets resulting from OPErations...........ccueceririiieiesiere et 3,555,175 36,257,568

Distributions to shareholders:

ClASS |ttt ettt ettt ettt ettt a e et e et te et e tteetbeetbeeateerbeateeetteeteeateesaeeateeareebeereenns (5,043,790) (9,000,751)

CIASS A .ottt ettt ettt h e b e bbb eeabe et e tbeerb e taeerteeateetaeeaeeeteeeteesaeeteesseebeeneenes (762,193) (1,395,740)

ClASS € ettt ettt ettt h e bbb i b e i beeab e st e eRt e RaeenteeRaeete e st e eseeeseesaeebeenneeseenneenne (252,837) (734,475)
Total distributions 10 Shareholders. .........couviiiiiiiiiie et (6,058,820) (11,130,966)
Capital transactions:
Proceeds from shares sold:

ClASS |ttt ettt ettt ettt e e et e et e et e e e aa e ta e e e —eeetaeeeteeeaaeeetbeeeabeeeaaeeetteeeteeeteeeatreas 26,929,740 82,342,024

Class A 4,951,138 10,805,361

Class C 148,332 535,943
Reinvestment of distributions:

CIASS | ettt ettt ettt et ettt e b e ab e n b e eab e tb e Rt e tbeesteeRa e tae st e etee st e nneeseenneeseenneenne 4,062,757 7,081,668

ClaSS A e e e e——— e e e————eeae—— e e e et e e e e e —teeean——aeeeaaaaeeas 708,988 1,277,706

ClASS € ettt ettt ettt ettt e te et e abe et et e et e et e etaeetteatbeeteesaeeateeereenteenreenns 213,930 592,737
Cost of shares redeemed:

CASS | ettt ettt ettt ettt b e e bbb et b e e abeen b e et b e e rb e tbeesteeRaeetaeeseeeteeeneesaeebeeneeseeneenne (33,532,142) (60,379,535)

(5,870,804) (8,863,504)
(2,524,012) (7,620,937)

Net increase (decrease) in net assets from capital transactions..............cccccooiiiiiiiiiiiiiiiic e, (4,912,073) 25,771,463
Total increase (decrease) iN NET @SSEES ............oooiiiiiiiieee e eaeeeees (7,415,718) 50,898,065
Net assets:

Beginning Of Year/Period. .........cociiiiriiiiicieeseet et 252,243,460 201,345,395

ENd OF YRAI/PEIO . .cuitiieiieitieeeee ettt ettt ettt s e bt se s e bttt e sttt s et e e se s eneesenes $ 244,827,742 $ 252,243,460
Capital share transactions:
Shares sold:

CIASS | vttt ettt ettt ettt e e bt ettt et te et e tbeetteetteeateetbeetteeteeeteeeteesaeeteesaeebeereenns 1,599,957 5,102,790

CIASS A .ottt ettt ettt b et b et b eaaearbeetbeert e tb e e st e eateetaeeaeeete e st esaeeteenneebeeneenne 292,662 669,135

CIASS € ettt ettt ettt h e bbbt nbe e a b e at e Rt e abe e st e Rt e st e esteeseeeseenaeeseenneeseenneenne 8,745 32,566
Shares reinvested:

Class | 242,278 442,725

Class A 42,080 79,493

Class C 12,622 36,771
Shares redeemed:

CIASS |ttt ettt ettt ettt ettt et et e et e et et e et e et e et e etbeetteeteeereeeaeeateeeteeeteenreenns (1,994,746) (3,812,853)

ClASS A .ottt ettt b e bttt e b et e abeetbeetteeateeraeateeeaeeeteeereesaeeteenaeeteereenns (347,437) (556,348)

C1ASS € ottt ettt b e bbbt b e e aaeerb et b e ehb et s e esteeRaeeteeeaeeeteeeseeaeereesneebeeneenne (148,758) (464,551)
Net increase (decrease) from capital share transactions (292,597) 1,529,728

See accompanying Notes to Financial Statements.
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DESTRA FLAHERTY & CRUMRINE PREFERRED AND INcomE FuND

NoTes To FINANCIAL STATEMENTS
MarcH 31, 2025 (UNAUDITED)

1. ORGANIZATION

Destra Investment Trust (the “Trust”) was organized as a Massachusetts business trust on May 25, 2010, as an open-end
investment company, under the Investment Company Act of 1940, as amended (the “1940 Act"”). As of March 31,
2025, the Trust consists of the Destra Flaherty & Crumrine Preferred and Income Fund (the “Fund”), which commenced
operations on April 12, 2011. The Fund’s investment objective is to seek total return with an emphasis on high current
income. The Fund currently offers three classes of shares, Classes A, C, and I. All share classes have equal rights and
voting privileges, except in matters affecting a single class. The Fund represents shares of beneficial interest (“Shares”) in
a separate portfolio of securities and other assets. The Fund has retained Flaherty & Crumrine Incorporated (“Flaherty”
or the “Sub-Adviser”) to serve as its investment sub-adviser.

2. SIGNIFICANT ACCOUNTING POLICIES

The following is a summary of significant accounting policies followed by the Fund in preparation of its financial statements
in conformity with accounting principles generally accepted in the United States of America (“U.S. GAAP"). The Fund
is an investment company under U.S. GAAP and follows the investment company accounting and reporting guidance
of the Financial Accounting Standards Board (“FASB") Accounting Standards Codification (“ASC") Topic 946, Financial
Services — Investment Companies.

(a) Investment Valuation

The Board has approved valuation procedures for the Trust (the “Valuation Procedures”), which are used for determining
the fair value of any Fund investment for which a market quotation is not readily available. The valuation of the Fund's
investments is performed in accordance with the principles found in Rule 2a-5 of the 1940 Act and in conjunction with
FASB’s Accounting Standards Codification Topic 820, Fair Value Measurements and Disclosures (“ASC 820").

The Board has designated DFC Preferred Advisors LLC (the “Adviser”), the investment adviser to the Fund, as the
valuation designee of the Fund. As valuation designee, the Adviser performs the fair value determination relating to
any and all investments of the Fund, subject to the conditions and oversight requirements described in the Valuation
Procedures. In furtherance of its duties as valuation designee, the Adviser has formed a valuation committee (the
“Valuation Committee”), to perform fair value determinations and oversee the day-to-day functions related to the fair
valuation of the Fund's investments. The Valuation Committee may consult with representatives from the Trust's outside
legal counsel or other third-party consultants in their discussions and deliberations.

ASC 820 defines fair value as the price that a Fund would receive to sell an investment or pay to transfer a liability in an
orderly transaction with an independent buyer in the principal market, or in the absence of a principal market the most
advantageous market for the investment or liability. ASC 820 establishes three different categories for valuations. Level 1
valuations are those based upon quoted prices in active markets that the Fund has the ability to access. Level 2 valuations
are those based upon quoted prices in inactive markets or based upon significant observable inputs (e.g., yield curves;
benchmark interest rates; indices). Level 3 valuations are those based upon unobservable inputs (e.g., discounted cash
flow analysis; non-market based methods used to determine fair valuation).

The Fund values Level 1 securities using readily available market quotations in active markets. The Fund values Level 2
fixed income securities using independent pricing providers who employ matrix pricing models utilizing market prices,
broker quotes and prices of securities with comparable maturities and qualities. The Fund values Level 2 equity securities
using various observable market inputs in accordance with procedures established in good faith by the valuation designee.
For Level 3 securities, the Fund estimates fair value based upon a variety of observable and non-observable inputs as
outlined in the Valuation Procedures.

Securities listed on an exchange are valued at the last reported sale price on the principal exchange or on the principal
over-the-counter (“OTC") market on which such securities are traded, as of the close of regular trading on the New York
Stock Exchange (“NYSE") on the day the securities are being valued or, if there are no sales, at the mean of the most
recent bid and asked prices. Equity securities that are traded primarily on the Nasdaq Stock Market are valued at the
Nasdaq Official Closing Price. Debt securities are valued at the prices supplied by the pricing agent for such securities,
if available, and otherwise are valued at the available bid price for such securities or, if such prices are not available, at
prices for securities of comparable maturity, quality and type. When prices are not readily available, or are determined
not to reflect fair value, such as when the value of a security has been significantly affected by events after the close of the
exchange or market on which the security is principally traded, but before the Fund calculates its net asset value (“NAV"),
the Fund values these securities at fair value as determined in accordance with the Valuation Procedures. Short-term
securities with maturities of 60 days or less at time of purchase and of sufficient credit quality are valued at amortized
cost, which approximates fair value.
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DESTRA FLAHERTY & CRUMRINE PREFERRED AND INcomE FuND

NoTEs To FINANCIAL STATEMENTS (CONTINUED)
MarcH 31, 2025 (UNAUDITED)

(b) Investment Transactions and Investment Income

Investment transactions are accounted for on the trade date basis. Realized gains and losses on investments are determined
on the identified cost basis. Dividend income is recorded net of applicable withholding taxes on the ex-dividend date
and interest income is recorded on an accrual basis. Discounts or premiums on debt securities purchased are accreted or
amortized to interest income over the lives of the respective securities using the effective interest method.

(c) Allocation of Income and Expenses

In calculating the NAV per Share of each class, investment income, realized and unrealized gains and losses and expenses
other than class specific expenses are allocated daily to each class of Shares based upon the proportion of net assets of
each class at the beginning of each day. The Fund is charged for those expenses that are directly attributable to each
series, such as management fees and registration costs.

The Fund records distributions received in excess of income from underlying investments as a reduction of cost of
investments and/or realized gain. Such amounts are based on estimates (if actual amounts are not available) and actual
amounts of income, realized gain and return of capital may differ from the estimated amounts. The Fund adjusts the
estimated amounts of components of distributions (and consequently its net investment income) as necessary once the
issuers provide information about the actual composition of the distributions.

The Fund may be subject to foreign taxes on income, gains on investments or currency repatriation, a portion of which
may be recoverable. The Fund will accrue such taxes and recoveries as applicable, based upon its current interpretation
of tax rules and regulations that exist in the markets in which it invests.

(d) Cash and Cash Equivalents

Cash and cash equivalents may consist of demand deposits and highly liquid investments (e.g., U.S. treasury notes) with
original maturities of three months or less. Cash and cash equivalents are carried at cost, which approximates fair value.
The Fund deposits cash and cash equivalents with highly-rated banking corporations and, at times, may exceed the
insured limits under applicable law.

(e) Indemnification

In the normal course of business, the Fund may enter into contracts that contain a variety of representations which
provide general indemnifications for certain liabilities. The Fund’s maximum exposure under these arrangements is
unknown. However, since their commencement of operations, the Fund has not had claims or losses pursuant to these
contracts and expect the risk of loss to be remote.

(f) Distributions to Shareholders

The Fund intends to pay substantially all of its net investment income to shareholders monthly. In addition, the Fund
intends to distribute any capital gains to shareholders as capital gain dividends at least annually. The amount and timing
of distributions are determined in accordance with federal income tax regulations, which may differ from U.S. GAAP.

(g) Use of Estimates

The preparation of the financial statements in accordance with U.S. GAAP requires management to make estimates
and assumptions that affect the reported amounts and disclosures of contingent assets and liabilities at the date of
the financial statements and the reported amounts of increase and decrease in net assets from operations during the
reporting period. Actual results could differ from these estimates.

(h) Recent Accounting Pronouncements

The Fund has adopted FASB Accounting Standards Update 2023-07, Segment Reporting (Topic 280) - Improvements to
Reportable Segment Disclosures (“ASU 2023-07"). Adoption of the standard impacted financial statement disclosures
only and did not affect the Fund's financial position or the results of its operations. An operating segment is defined in
Topic 280 as a component of a public entity that engages in business activities from which it may recognize revenues
and incur expenses, has operating results that are regularly reviewed by the public entity’s chief operating decision
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DESTRA FLAHERTY & CRUMRINE PREFERRED AND INcomE FuND

NoTEs To FINANCIAL STATEMENTS (CONTINUED)
MarcH 31, 2025 (UNAUDITED)

maker ("CODM") to make decisions about resources to be allocated to the segment and assess its performance, and has
discrete financial information available. The CODM is the President of the Fund. The Fund operates as a single operating
segment. The Fund'’s income, expenses, assets, changes in net assets resulting from operations and performance are
regularly monitored and assessed as a whole by the CODM responsible for oversight functions of the Fund, using the
information presented in the financial statements and financial highlights.

3. INVESTMENT MANAGEMENT AND OTHER AGREEMENTS

Investment Management Agreement

Subject to the oversight of the Trust's Board, the Adviser is responsible for managing the investment and reinvestment
of the assets of the Fund in accordance with the Fund'’s investment objectives and policies and limitations and providing
day-to-day administrative services to the Fund either directly or through others selected by it for the Fund. The Adviser
receives an annual management fee payable monthly, at an annual rate of 0.75% of the average daily net assets of the
Fund. The Fund paid management fees totaling $930,250 to the Adviser for the six months ended March 31, 2025.

The Trust and Adviser have entered into an expense limitation agreement where the Adviser has agreed to cap expenses
such that the total annual Fund operating expenses, excluding brokerage commissions and other trading expenses,
taxes, interest, acquired fund fees and other extraordinary expenses (such as litigation and other expenses not incurred
in the ordinary course of business), do not exceed 1.50%, 2.25%, and 1.25% of the Fund's average daily net assets
attributable to Class A shares, Class C shares, and Class | shares, respectively (the “Expense Limitation Agreement”). The
Expense Limitation Agreement will continue in effect until January 31, 2035, may be terminated or modified prior to that
date only with the approval of the Board and will automatically continue in effect for successive twelve-month periods
thereafter. Any fee waived and/or expense assumed by the Adviser pursuant to the Expense Limitation Agreement is
subject to recovery by the Adviser for up to three years from the date the fee was waived and/or expense assumed, but
no reimbursement payment will be made by the Fund if such reimbursement results in the Fund exceeding an expense
ratio equal to the Fund’s then-current expense caps or the expense caps that were in place at the time the fee was
waived and/or expense assumed by the Adviser.

During the six months ended March 31, 2025, the Advisor recaptured $25,161 of previously waived fees and has $0
remaining waived fees to recapture. Recognition of eligibility for recapture by the Adviser is affected by the timing of
fees paid and invoices received at the time of the calculation.

Sub-Advisory Agreements

Flaherty serves as the investment sub-adviser to the Fund. The Adviser has agreed to pay from its own assets an
annualized sub-advisory fee, quarterly, to Flaherty in an amount equal to one half of the net management fees collected
by the Adviser, net of any waivers, reimbursement payments, supermarket fees and alliance fees waived, reimbursed or
paid by the Adviser in respect of the Fund.

Other Service Providers

UMB Fund Services, Inc. (“"UMBFS") served as the Fund’s Administrator, Accounting Agent, and Transfer Agent through
October 20, 2024. Effective October 21, 2024, Ultimus Fund Solutions, LLC replaced UMBFS as the Fund’s administrator,
accountant, and transfer agent. UMB Bank, N.A., serves as the Fund’s Custodian.

4. DISTRIBUTION AND SERVICE PLANS

The Fund'’s Class A Shares and Class C Shares have adopted a Distribution Plan (“Plan”) in accordance with Rule 12b-1
under the 1940 Act. The Plan is a compensation type plan that permits the payment at an annual rate of up to 0.25% of
the average daily net assets of the Fund's Class A Shares and up to 1.00% of the average daily net assets of the Fund's
C Shares. Of the 1.00%, up to 0.75% of this fee is for distribution services and up to 0.25% of this fee is for shareholder
services. Under the terms of the Plan, the Fund is authorized to make payments to Destra Capital Investments, LLC,
the Fund’s distributor (the “Distributor”) for remittance to retirement plan service providers, broker-dealers, bank trust
departments, financial advisers and other financial intermediaries, as compensation for distribution and/or shareholder
services performed by such entities for their customers who are investors in the Fund.
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NoTEs To FINANCIAL STATEMENTS (CONTINUED)
MarcH 31, 2025 (UNAUDITED)

5. FEDERAL TAX INFORMATION

The Fund qualifies and intends to continue to qualify as a “regulated investment company” under Subchapter M of the
Internal Revenue Code of 1986. If so qualified, the Fund will not be subject to federal income tax to the extent the Fund
distributes substantially all of its net investment income and capital gains to shareholders. Therefore, no federal income
tax provision is required.

The timing and character of income and capital gain distributions are determined in accordance with income tax
regulations, which may differ from U.S. GAAP.

To the extent that differences arise that are permanent in nature, such amounts are reclassified within the capital accounts,
on the Statement of Assets and Liabilities, based on their Federal tax basis treatment; temporary differences do not
require reclassification and had no impact on the NAV of the Fund.

The Fund complies with FASB interpretation Accounting for Uncertainty in Income Taxes which provides guidance for
how uncertain tax provisions should be recognized, measured, presented and disclosed in the financial statements.
Accounting for Uncertainty in Income Taxes requires the affirmative evaluation of tax positions taken or expected
to be taken in the course of preparing the Fund’s tax returns to determine whether it is “more-likely-than-not,” (i.e.,
greater than 50 percent) of being sustained by the applicable tax authority. Tax positions not deemed to meet the
more-likely-than-not threshold may result in a tax benefit or expense in the current period. The Fund's policy is to classify
any interest or penalties associated with underpayment of federal and state income taxes as an income tax expense on
the Statement of Operations.

Accounting for Uncertainty in Income Taxes requires management of the Fund to analyze all open tax years, as defined
by the statutes of limitations, for all major jurisdictions, which includes federal and certain states. Open tax years are
those that are open for exam by the taxing authorities (i.e., the last three tax years and the interim tax period since then).

The Fund has no examinations in progress during the six months ended March 31, 2025. For all open tax years and all
major taxing jurisdictions through the end of the reporting period, management of the Fund reviewed all tax positions
taken or expected to be taken in the preparation of the Fund's tax returns and concluded that Accounting for Uncertainty
in Income Taxes resulted in no effect on the Fund’s reported net assets or results of operations as of and during the
six months ended March 31, 2025. Management of the Fund is not aware of any tax positions for which it is reasonably
possible that the total amounts of recognized tax benefits will significantly change in the next twelve months.

At March 31, 2025, gross unrealized appreciation/(depreciation) of investments, based on cost for federal income tax
purposes were as follows:

COST OF INVESTMENTS. ...ttt ettt e ettt e e et e e e e e e e e et eeeeeaeeeeeeaaeeeeeemaateeseesaaeeesessaeeeeeaneaeeesesaeeessansaneeeans $ 247,973,374
Gross UNTealized @PPIrECIATION. .......outiiiiii ittt ettt ettt ettt ettt et e at e e st et e et saaesateebee st e saeesaeenae 2,910,307
Gross UNTEaliZed dePrECIatioN .......co.iiiiieiiieie ettt ettt ettt e st et eeate s bt et e e sae e st e st enbeenseenseenseenseenseenseenseenbeeneesntesneeeneenns (7,413,476)
Net unrealized appreciation (AEPreCiatioN) ....... .. .ie ittt et et eehe e et esaee bt e eseesbeebee st ebeeseeneanees $ (4,503,169)

The difference between cost amounts for financial statement and federal income tax purposes, if any, is due primarily to
timing differences in recognizing certain gains and losses in security transactions.

U.S. GAAP requires that certain components of net assets be reclassified between financial and tax reporting. These
reclassifications have no effect on net assets or NAV per share. For the year ended September 30, 2024, the Fund did
not have any reclassifications.

As of September 30, 2024, the components of distributable earnings (accumulated deficit) on a tax basis were as follows:

Undistributed ordinary INCOME ........c.ccuiiiiiiiiiicie ettt ettt ettt ettt ene $ 116,152
Undistributed long-term capital Gains .............cooiiiiiiiiiii e —
Tax distribDULADIE @arNINGS ...ttt e h et e bt e bt et e bt et e e bt e bt et et e et e eneeenteenae s 116,152
Accumulated capital @Nd OthEr [OSSES .......coouiiiiiiiii ettt b et e be ettt ettt et (18,435,809)
Temporary book and tax diffErE@NCES .........cc.iiiiiiiii ettt ettt sttt —
Unrealized appreciation (depreciation) 0N INVESTMENTS.......cc.iiiuiiiiiiieie ettt sttt st e st ee st e saee bt e sseesbeenseenaeennes (1,950,090)
Total distribUtADIE EArMINGS.....c .ttt ettt e e bt e e b e e bt e bt et e e be e bt e bt et e e bt et e et e enbeenteeneean $  (20,269,746)

Under current tax law, net capital losses realized after October 31% and net ordinary losses incurred after December 31%,
may be deferred and treated as occurring on the first day of the following fiscal year. As of September 30, 2024, the Fund
had qualified post-October losses of $859,236.
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The tax character of distributions paid during the years ended September 30, 2024 and 2023 were as follows:

2024 2023
Distributions paid from:
OrdiNAY INCOIME ..ttt ettt ettt ettt ettt e st em e e e s et ese e e e e e eseeeseeeb e e eseesbeeasee bt anbeenseenbeenneanne $ 11,130,966 $ 11,554,338
Net long-term capital GaINS ......coouiiiiiii e — —
Total distribUtIONS Pai....c.eiiuiiiiiiiii ettt ettt et et $ 11,130,966 $ 11,554,338

At September 30, 2024, the Fund had accumulated non-expiring capital loss carry forwards as follows:

S OTEEIMN ettt e ettt e e e e e e e e ——————aee e e eeea————————————eeeeeeeea—————————————eeeeeeaeaaaar———————————aeeeeeaaaaa $ 2,029,637
OGN e e e et hb e et a e s ha e s ab e e e ab e e b e e tb e saa e saaeeas 15,546,936
L] = TSR RRRPRTRN $ 17,576,573

To the extent that the Fund may realize future net capital gains, those gains will be offset by any unused non-expiring
capital loss carry forwards. Future capital loss carry forward utilization in any given year may be subject to Internal
Revenue Code limitations.

6. INVESTMENT TRANSACTIONS

For the six months ended March 31, 2025, the cost of investments purchased and proceeds from sales of investments,
excluding short-term investments were as follows:

Purchases Sales
$ 18,964,822 $17,737,031

7. PURCHASES AND REDEMPTIONS OF SHARES

Purchases of Class A Shares are subject to an initial sales charge of up to 4.50% on purchases of less than $1,000,000.
The Fund’s Shares are purchased at NAV per Share as determined at the close of the regular trading session of the NYSE
after a purchase order is received in good order by the Fund or its authorized agent. Some authorized agents may charge
a separate or additional fee for processing the purchase of Shares. Redemption requests will be processed at the next
NAV per Share calculated after a redemption request is accepted.

A contingent deferred sales charge ("CDSC") of 1.00% applies on Class C Shares redeemed within 12 months of
purchase. The CDSC may be waived for certain investors as described in the Fund’s Prospectus. For the six months
ended March 31, 2025, the total CDSC received by affiliates in the Fund amounted to $355.

For the six months ended March 31, 2025, various broker dealers received $11,932 of sales charges from Shares Sold of
the Fund. Sales charges from Shares sold of the Fund received by affiliates amounted to $1,674.

8. REPURCHASE AGREEMENTS

During the six months ended March 31, 2025, the Fund entered into a Master Repurchase Agreement (the “MRA")
with UMB Bank, N.A., (“"UMB Bank"), which provides that UMB Bank may from time to time, purchase certain assets
from the Fund and the Fund agrees to repurchase such assets back pursuant to the MRA. Additionally, the Fund and
UMB Bank have entered into a related Committed Repurchase Agreement (the “CRA" and together with the MRA, the
“Agreements”), effective on December 5, 2024, and effective for one-year rolling terms. The MRA gives the Fund the
right to demand that UMB Bank enter into certain repurchase transactions during the then-effective term of the CRA,
pursuant to the terms of the Agreements. During the six months ended March 31, 2025, there were no transactions
consummated under the Agreements.

9. PRINCIPAL RISKS

Risk is inherent in all investing. The value of your investment in the Fund, as well as the amount of return you receive on
your investment, may fluctuate significantly from day to day and over time. You may lose part or all of your investment in
the Fund or your investment may not perform as well as other similar investments. The following is a summary description
of certain risks of investing in the Fund.

Active Management Risk — The Fund is an actively managed portfolio and its success depends upon the investment
skills and analytical abilities of the Fund'’s Sub-Adviser to develop and effectively implement strategies that achieve the
Fund'’s investment objective. Subjective decisions made by the Sub-Adviser may cause the Fund to incur losses or to

20



DESTRA FLAHERTY & CRUMRINE PREFERRED AND INcomE FuND

NoTEs To FINANCIAL STATEMENTS (CONTINUED)
MarcH 31, 2025 (UNAUDITED)

miss profit opportunities on which it may otherwise have capitalized, thus there is no guarantee that such decisions will
produce the desired results or expected return.

Concentration Risk — The Fund intends to invest 25% or more of its total assets in securities of financial services
companies. As a result, the Fund’s portfolio may be subject to greater risk and volatility than if investments had been
made in a broader diversification of investments in terms of |ndustry This pollcy makes the Fund more susceptible to
adverse economic or regulatory occurrences affecting financial services companies.

Contingent Capital Securities Risk — Contingent capital securities (also known as contingent convertible securities
and sometimes referred to as “CoCos"”) are a form of hybrid, income-producing debt security that are intended to
either convert into equity or have their principal written down upon the occurrence of certain triggers. These triggers
are generally linked to regulatory capital thresholds or other regulatory actions. CoCos may provide for mandatory
conversion into common stock of the issuer under certain circumstances. Since the common stock of the issuer may
not pay a dividend, investors in these instruments could experience a reduced income rate, potentially to zero; and
conversion would deepen the subordination of the investor, hence worsening the Fund’s standing in a bankruptcy
proceeding. In addition, some such instruments have a set stock conversion rate that would cause a reduction in value
of the security if the price of the stock is below the conversion price on the conversion date. CoCos may be considered
to be high-yield securities (a.k.a. “junk” bonds) and, to the extent a CoCo held by the Fund undergoes a write-down,
the Fund may lose some or all of its original investment in the CoCo. Performance of a CoCo issuer may, in general, be
correlated with the performance of other CoCo issuers. As a result, negative information regarding one CoCo issuer may
cause a corresponding decline in value of other CoCo issuers. Investments in CoCos may also lead to an increased sector
concentration risk as such securities may be issued by a limited number of financial institutions (for more information,
see “Concentration Risk” above). Subordinate securities such as CoCos are more likely to experience credit loss than
non-subordinate securities of the same issuer — even if the CoCos do not convert to equity securities. Any losses incurred
by subordinate securities, such as CoCos, are likely to be proportionately greater than non-subordinate securities, and
any recovery of principal and interest of subordinate securities may take more time. As a result, any perceived decline in
creditworthiness of a CoCo issuer is likely to have a greater impact on the CoCo, as a subordinate security.

Convertible Securities Risk — Convertible securities are debt securities or preferred stock that may be converted
into common stock. Convertible securities typically pay current income as either interest (debt security convertibles) or
dividends (preferred stock convertibles). The market value of a convertible security often performs like that of a regular
debt security; that is, if market interest rates rise, the value of a convertible security usually falls. In addition, convertible
securities are subject to the risk that the issuer will not be able to pay interest or dividends when due, and their market
value may change based on changes in the issuer’s credit rating or the market's perception of the issuer’s creditworthiness.
Since it derives a portion of its value from the common stock into which it may be converted, a convertible security is also
subject to the same types of market and issuer risks that apply to the underlying common stock.

Credit Risk — Credit risk is the risk that an issuer of a debt security will be unable or unwilling to make dividend, interest
or principal payments when due and the related risk that the value of a security may decline because of concerns
about the issuer's ability or willingness to make such payments. Changes in an issuer’s credit rating or the market's
perception of an issuer’s creditworthiness may also affect the value of the Fund's investment in that issuer. Credit risk
may be heightened for the Fund because the Fund may invest in “high-yield,” “high-risk,” or “junk” securities; such
securities, while generally offering higher yields than investment-grade securities with similar maturities, involve greater
risks, including the possibility of default or bankruptcy, and are regarded as predominantly speculative with respect to
the issuer’s capacity to pay dividends and interest and repay principal.

Currency Risk — Since a portion of the Fund’s assets may be invested in securities denominated in non-U.S. currencies,
changes in currency exchange rates may adversely affect the Fund’s NAV, the value of dividends and income earned,
and gains and losses realized on the sale of securities. Generally, when the U.S. dollar rises in value against a non-U.S.
currency, a security denominated in that currency loses value because the currency is worth fewer U.S. dollars. Conversely,
when the U.S. dollar decreases in value against a non-U.S. currency, a security denominated in that currency gains value
because the currency is worth more U.S. dollars. This risk, generally known as “currency risk,” means that a strong U.S.
dollar will reduce returns for U.S. investors holding securities denominated in non-U.S. currencies while a weak U.S. dollar
will increase those returns.

Cybersecurity Risk — As the use of internet technology has become more prevalent in the course of business, the Fund
has become more susceptible to potential operational risks through breaches in cyber security. A breach in cyber security
refers to both intentional and unintentional events that may cause the Fund to lose proprietary information, suffer data
corruption or lose operational capacity. Such events could cause the Fund to incur regulatory penalties, reputational
damage, additional compliance costs associated with corrective measures and/or financial loss. The rapid development
and increasingly widespread use of certain artificial intelligence technologies, including machine learning models and
generative artificial intelligence, could increase the effectiveness of cyberattacks and exacerbate the risks.
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Financial Services Companies Risk — Financial services companies are especially susceptible to the adverse effects of
economic recession; currency exchange rates; government regulation; decreases in the availability of capital; volatile
interest rates; portfolio concentrations in geographic markets and in commercial and residential real estate loans; and
competition from new entrants in their fields of business. In addition, the financial services industry is an evolving and
competitive industry that is undergoing significant change, as existing distinctions between financial segments become
less clear. Such changes have resulted from various consolidations as well as the continual development of new products,
structures and a changing regulatory framework. These changes are likely to have a significant impact on the financial
services industry and the Fund. Insurance companies may be subject to severe price competition, claims activity, marketing
competition and general economic conditions. Particular insurance lines will also be influenced by specific matters.
Property and casualty insurer profits may be affected by events such as man-made and natural disasters (including
weather catastrophe and terrorism). Life and health insurer profits may be affected by mortality risks and morbidity rates.
Individual insurance companies may be subject to material risks including inadequate reserve funds to pay claims and
the inability to collect from the insurance companies which insure insurance companies, so-called reinsurance carriers.

Foreign Custody Risk — The Fund may hold foreign securities with foreign banks, agents and securities depositories
appointed by the Fund'’s custodian (each, a “Foreign Custodian”). Some Foreign Custodians may be recently organized
or new to the foreign custody business. In some countries, Foreign Custodians may be subject to little or no regulatory
oversight or independent evaluation of their operations. Further, the laws of certain countries may place limitations on
the Fund's ability to recover its assets if a Foreign Custodian enters bankruptcy. Investments in emerging markets may
be subject to even greater custody risks than investments in more developed markets.

General Fund Investing Risks — The Fund is not a complete investment program and you may lose money by investing
in the Fund.

High-Yield Securities Risk — High-yield securities, or “junk” bonds, are subject to greater market fluctuations and risk
of loss than securities with higher ratings, and therefore, may be highly speculative. In general, high-yield securities may
have a greater risk of default than other types of securities.

Income Risk — The income earned from the Fund’s portfolio may decline because of falling market interest rates.
This can result when the Fund invests the proceeds from new share sales, or from matured or called preferred or debt
securities, at market interest rates that are below the portfolio’s current earnings rate.

Interest Rate Risk — Interest rate changes can be sudden and unpredictable and a wide variety of factors can cause
interest rates to rise, such as central bank monetary policies, inflation rates, supply and demand and general economic
conditions. If interest rates rise — in particular, if long-term interest rates rise — the prices of fixed-rate securities held by
the Fund will fall. The magnitude of these fluctuations will generally be greater if the Fund holds securities with longer
maturities or lower quality ratings.

Investment Companies Risk — As with other investments, investments in other investment companies are subject to
market and selection risk. In addition, if the Fund acquires shares of investment companies, including ones affiliated with
the Fund, shareholders bear both their proportionate share of expenses in the Fund (including management and advisory
fees) and, indirectly, the expenses of the investment companies. To the extent the Fund is held by an affiliated fund, the
ability of the Fund itself to hold other investment companies may be limited. Certain ETFs or closed-end funds traded
on exchanges may be thinly traded and experience large spreads between the “ask” price quoted by a seller and the
"bid"” price offered by a buyer.

Liquidity Risk — This Fund, like all open-end funds, is limited to investing up to 15% of its net assets in illiquid investments.
From time to time, certain securities held by the Fund may have limited marketability and may be difficult to sell at
favorable times or prices. Less liquid investments that the Fund may want to invest in may be difficult or impossible
to purchase. It is possible that certain securities held by the Fund will not be able to be sold in sufficient amounts or
in a sufficiently timely manner to raise the cash necessary to meet any potentially large redemption requests by fund
shareholders.

LIBOR Risk — Certain London Interbank Offered Rates (“LIBORs") were generally phased out by the end of 2021, and
some regulated entities have ceased to enter into new LIBOR-based contracts beginning January 1, 2022. The 1-, 3- and
6-month U.S. dollar LIBOR settings continued to be published using a synthetic methodology until September 2024.
Neither the effect of the LIBOR transition process nor its ultimate success can yet be known. Although the transition
away from LIBOR has become increasingly well-defined, any potential effects of the transition away from LIBOR and
other benchmark rates on financial markets, a fund or the financial instruments in which a fund invests can be difficult
to ascertain. Not all existing LIBOR-based instruments may have alternative rate-setting provisions and there remains
uncertainty regarding the willingness and ability of issuers to add alternative rate-setting provisions in certain existing
instruments. Global regulators have advised market participants to cease entering into new contracts using LIBOR as
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a reference rate, and it is possible that investments in LIBOR-based instruments could invite regulatory scrutiny. In
addition, a liquid market for newly-issued instruments that use a reference rate other than LIBOR still may be developing.
All of the aforementioned may adversely affect the Fund’s performance or NAV.

SOFR Risk — SOFR is intended to be a broad measure of the cost of borrowing funds overnight in transactions that are
collateralized by U.S. Treasury securities. SOFR is calculated based on transaction-level repo data collected from various
sources. For each trading day, SOFR is calculated as a volume-weighted median rate derived from such data. SOFR is
calculated and published by the Federal Reserve Bank of New York (“FRBNY"). If data from a given source required by
the FRBNY to calculate SOFR is unavailable for any day, then the most recently available data for that segment will be
used, with certain adjustments. If errors are discovered in the transaction data or the calculations underlying SOFR after
its initial publication on a given day, SOFR may be republished at a later time that day. Rate revisions will be effected only
on the day of initial publication and will be republished only if the change in the rate exceeds one basis point.

Because SOFR is a financing rate based on overnight secured funding transactions, it differs fundamentally from LIBOR.
LIBOR is intended to be an unsecured rate that represents interbank funding costs for different short-term maturities
or tenors. It is a forward-looking rate reflecting expectations regarding interest rates for the applicable tenor. Thus,
LIBOR is intended to be sensitive, in certain respects, to bank credit risk and to term interest rate risk. In contrast, SOFR
is a secured overnight rate reflecting the credit of U.S. Treasury securities as collateral. Thus, it is largely insensitive to
credit-risk considerations and to short-term interest rate risks. SOFR is a transaction-based rate, and it has been more
volatile than other benchmark or market rates, such as three-month LIBOR, during certain periods. For these reasons,
among others, there is no assurance that SOFR, or rates derived from SOFR, will perform in the same or similar way as
LIBOR would have performed at any time, and there is no assurance that SOFR-based rates will be a suitable substitute
for LIBOR. SOFR has a limited history, having been first published in April 2018. The future performance of SOFR, and
SOFR-based reference rates, cannot be predicted based on SOFR’s history or otherwise. Levels of SOFR in the future,
including following the discontinuation of LIBOR, may bear little or no relation to historical levels of SOFR, LIBOR or
other rates.

Market Risk — Market risk is the risk that a particular security owned by the Fund or shares of the Fund in general may
fall in value. Securities are subject to market fluctuations caused by such factors as economic, political, regulatory or
market developments, the spread of infectious illness (including epidemics and pandemics) or other public health issues,
military conflict, changes in interest rates and perceived trends in securities prices. These risks may be magnified if
certain events or developments adversely interrupt the global supply chain; in these and other circumstances, such risks
might affect companies worldwide due to increasingly interconnected global economies and financial markets. Overall
securities values could decline generally or could underperform other investments.

Non-Investment-Grade Securities Risk — Non-investment-grade securities are not rated within the four highest
categories by certain ratings agencies. To the extent that such securities are rated lower than investment-grade or are
not rated, there would be a greater risk as to the timely repayment of the principal of, and timely payment of interest
or dividends on, those securities.

Non-U.S. Investments Risk — The Fund invests its assets in income producing and preferred non-U.S. instruments. Thus,
the value of Fund shares can be adversely affected by changes in currency exchange rates and political and economic
developments abroad. Non-U.S. markets may be smaller, less liquid and more volatile than the major markets in the
United States and, as a result, Fund share values may be more volatile. Trading in non-U.S. markets typically involves
higher expense than trading in the United States. The Fund may have difficulties enforcing its legal or contractual rights
in a non-U.S. country. In addition, the European financial markets have recently experienced volatility and adverse trends
due to concerns about economic downturns in, or rising government debt levels of, several European countries. These
events may spread to other countries in Europe, including countries that do not use the euro.

Preferred Security Risk — Preferred and other subordinated securities rank lower than bonds and other debt instruments
in a company's capital structure and therefore will be subject to greater credit risk than those debt instruments.
Distributions on some types of these securities may also be skipped or deferred by issuers without causing a default.
Finally, some of these securities typically have special redemption rights that allow the issuer to redeem the security at
par earlier than scheduled.

Reverse Repurchase Agreements Risk — Reverse repurchase agreements involve the sale of securities held by the Fund
subject to the Fund's agreement to repurchase the securities at an agreed-upon price, date and rate of interest. Reverse
repurchase agreements may be considered borrowings under the 1940 Act and may be entered into only for temporary
or emergency purposes. Reverse repurchase agreements involve the risk that the market value of the securities sold by
a Fund may decline below the price of the securities the Fund is obligated to repurchase and the interest received on
the cash exchanged for the securities. Reverse repurchase agreements may be classified as derivatives. The Fund is not
subject to the full requirements of Rule 18f-4 under the 1940 Act as a "limited derivatives user,” as defined in Rule 18f-4,
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and maintains a maximum derivatives exposure of 10% of its net assets. In accordance with Rule 18f-4, when the Fund
engages in reverse repurchase agreements and similar financing transactions, the Fund may either (i) maintain asset
coverage of at least 300% with respect to such transactions and any other borrowings in the aggregate, or (ii) treat
such transactions as “derivatives transactions” and comply with Rule 18f-4 with respect to such transactions. Short-term
credits necessary for the settlement of securities transactions are subject to the Fund's fundamental policy regarding
borrowings. The use of derivatives generally is also subject to the operational risks including documentation issues,
settlement issues, system failures, inadequate controls, and human error, as well as legal risks including the risks of loss
resulting from insufficient documentation, insufficient capacity or authority of counterparty, or legality or enforceability
of a contract.

10. TRUSTEES AND OFFICERS

The Destra Fund Complex (consisting of the Trust, the Destra Multi-Alternative Fund, and the BlueBay Destra International
Event-Driven Credit Fund), pays each Independent Trustee a retainer of $39,000 per year, and the Chairman of the Board
a retainer of $46,000 per year for their services in this capacity. Each fund in the Destra Fund Complex pays a portion
of the retainer received by each Trustee, which is allocated annually across the Destra Fund Complex based on each
Fund’s respective net assets as of December 31 of the preceding year. Trustees are also reimbursed for travel-related and
authorized business expenses. The Trust does not pay compensation to Trustees who also serve in an executive officer
capacity for the Trust or the Advisers. Certain officers are officers of Destra.

Employees of PINE Advisors LLC (“PINE") serve as officers of the Trust. PINE receives an annual base fee for the services
provided to the Trust. PINE is reimbursed for certain out-of-pocket expenses by the Trust. Each Fund in the Destra Fund
Complex pays a portion of these fees on a pro-rata basis according to each Fund's average net assets. Chief financial
officer and chief compliance officer fees paid by the Trust for the six months ended March 31, 2025, are disclosed in the
Statement of Operations.

11. SUBSEQUENT EVENTS

Subsequent events after the date of the Statement of Assets and Liabilities have been evaluated through the date the
financial statements were issued. Management has concluded that there is no impact requiring adjustment or disclosure
in the financial statements. On April 29, 2025, the Fund paid a distribution of $0.0616 per Class A Share, $0.0650 per
Class | Share and $0.0508 per Class C Share to shareholders of record on April 28, 2025.
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Renewal of Preferred & Income Fund Advisory and Sub-Advisory Agreement

At a meeting held on November 13, 2024, the Board of Trustees of Destra Investment Trust (the “Trust”), including the
Independent Trustees, unanimously approved the renewal of the Investment Management Agreement (the “Preferred &
Income Advisory Agreement”) between DFC Preferred Advisors LLC ("DFC") and the Trust with respect to the Destra
Flaherty Preferred and Income Fund (the “Preferred and Income Fund”) and the Sub-Advisory Agreement between the
Trust, on behalf of the Preferred and Income Fund, Flaherty & Crumrine Incorporated (the “Flaherty”), and DFC (together
with the Preferred & Income Advisory Agreement, the “Flaherty Advisory Agreements”).

The Board reviewed and discussed the written materials that were provided in advance of the meeting and deliberated
on the renewal of the Flaherty Advisory Agreements. The Board relied upon the advice of independent legal counsel
and their own business judgment in determining the material factors to be considered in renewing the Flaherty Advisory
Agreements and the weight to be given to each such factor. The conclusions reached by the Board were based on a
comprehensive evaluation of all of the information provided and were not the result of any one factor. Moreover, each
Trustee may have afforded different weight to the various factors in reaching his conclusions with respect to renewal
of the Flaherty Advisory Agreements. During the review process, the Board noted certain instances where clarification
or follow-up was appropriate and others where the Board determined that further clarification or follow-up was not
necessary. In those instances where clarification or follow-up was requested, the Board determined that in each case
either information responsive to its requests had been provided, or where any request was outstanding in whole or in
part, given the totality of the information provided with respect to the agreements, the Board had received sufficient
information to renew and approve the Flaherty Advisory Agreements.

In considering such renewals, the Board reviewed and analyzed various factors that it determined were relevant, including
the factors enumerated below.

Nature, Extent and Quality of Service

The Board reviewed and considered the nature and extent of the investment advisory services provided by DFC and
Flaherty to the Fund under the Flaherty Advisory Agreements, including the selection of the Fund'’s investments. The
Board also reviewed and considered the nature and extent of the non-advisory, administrative services provided by
DFC and Flaherty including, among other things, providing office facilities, equipment, and personnel. The Board also
reviewed and considered the qualifications of the key personnel of DFC and Flaherty who provide the investment advisory
and/or administrative services to the Fund. The Board determined that DFC'’s key personnel and Flaherty's key personnel
are well-qualified by education and/or training and experience to perform the services in an efficient and professional
manner. The Board also took into account both DFC's and Flaherty's respective compliance policies and procedures
including the procedures used to determine the value of the Fund'’s investments. The Board concluded that the overall
quality of the advisory and administrative services provided was satisfactory.

Performance

The Board reviewed the performance of the Fund over the one-year, three-year, five-year, and ten-year periods ended
September 30, 2024, as compared to a peer group of funds with similar investment strategies. The Board noted that except
for the ten-year period, during which the Fund outperformed its peer group median, the Fund had underperformed over
all periods but were within an acceptable range of the peer group median over such periods. The Board also considered
information related to the manner in which the peer group was selected, and additional performance information from
Flaherty. The Board further discussed the Fund's performance and concluded that the performance of the Fund over the
time periods reviewed was satisfactory.

Fees and Expenses

The Board reviewed the advisory fee rate and total net expense ratio of the Fund. The Board compared the advisory fee
and total net expense ratio for the Fund as compared to a peer group of funds with similar investment strategies. The
Board noted that the Fund's advisory fee and total net expense ratio were each higher than the respective peer group
medians. The Board concluded that the advisory fees paid to DFC and Flaherty were reasonable and satisfactory in light
of the services provided.

Comparable Accounts

The Board noted certain information provided by DFC and Flaherty regarding fees charged to their respective other
clients utilizing a similar strategy to that employed by the Fund. With respect to DFC, the Board noted that DFC does
not charge a lower fee for any client with comparable investment objective to that of the Fund. With respect to Flaherty,
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the Board concluded that, bearing in mind the limitations of comparing different types of managed accounts and
the different levels of service typically associated with such accounts, the fee structures applicable to Flaherty’s other
clients employing a comparable strategy to the Fund were not indicative of any unreasonableness with respect to the
sub-advisory fee payable by the Adviser.

Economies of Scale

The Board reviewed the structure of the Fund's investment management under the applicable Flaherty Advisory
Agreement. The Board determined that, based on the Fund's current assets and projections for future growth in such
assets, neither DFC nor Flaherty is currently experiencing economies of scale with respect to the Fund at this time.

Profitability

The Board discussed the information related to DFC's retrospective profitability analysis for 2023 and projected
profitability analysis for 2024, from its management of the Fund as well as Flaherty’s retrospective profitability analysis
for 2023 and projected profitability analysis for 2024. The Board considered assumptions regarding changes in assets
under management and how those changes may impact profitability. The Board determined that the profitability of DFC
and Flaherty was not unreasonable.

Other Benefits

The Board also considered other benefits potentially received by DFC and Flaherty from their management of the Fund,
including, with respect to DFC, selling and servicing other open-end or closed-end funds in parallel with the Fund,
cross-selling opportunities to existing clients, and efficiencies in marketing the Fund alongside DFC's other product
offerings. With respect to Flaherty, the Board considered that Flaherty may benefit from marketing opportunities for
Flaherty's other products. The Board concluded that the advisory and sub-advisory fees were reasonable in light of the
fall-out benefits.

Conclusion

In considering renewal of the Flaherty Advisory Agreements, the Board evaluated the factors and information described
above, as well as information concerning DFC, Flaherty and the Fund that is provided to the Board throughout the year in
connection with other Board meetings. In its deliberations, the Board did not identify any single item that was paramount
or controlling, and individual Trustees may have attributed different weights to various factors. Based on its consideration
of all factors that it deemed material, and assisted by the advice of its counsel, the Board concluded it would be in the
best interest of the Fund and its shareholders to approve the renewals of the Flaherty Advisory Agreements.
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This report is sent to shareholders of the Fund for their information. It is not a Prospectus, circular or representation
intended for use in the purchase or sale of Shares of the Fund or of any securities mentioned in this report.

Corporate Dividends Received Deduction — For the period ended September 30, 2024, the Fund had 57.96% of
dividends paid from net investment income qualify for the 70% dividends received deduction available to corporate
shareholders.

Qualified Dividend Income — For the period ended September 30, 2024, the Fund had 95.86%, of dividends paid from
net investment income designated as qualified dividend income.

ITEM 8. CHANGES IN AND DISAGREEMENTS WITH ACCOUNTANTS FOR OPEN-END MANAGEMENT INVESTMENT
COMPANIES.

Not Applicable.

ITEM 9. PROXY DISCLOSURES FOR OPEN-END MANAGEMENT INVESTMENT COMPANIES.
Not Applicable.

ITEM 10. REMUNERATION PAID TO DIRECTORS, OFFICERS, AND OTHERS OF OPEN-END MANAGEMENT
INVESTMENT COMPANIES.

This information is included in the Notes to Financials in Item 7.

ITEM 11. STATEMENT REGARDING BASIS FOR APPROVAL OF INVESTMENT ADVISORY AGREEMENT.

This information is included in approval of investment advisory agreement in ltem 7.
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